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Fill in the answers in the boxes given below. After filling
all the boxes, when summed horizontally or vertically,
the total will be the same (These questions pertain to
compliance required under Income Tax Act Section
194 and PMLA Act, by the scheduled banks).

A- Downwards

1.

By what date should the TDS collected for that month
be remitted to the government in the subsequent
month?

As per Income Tax Section 194A, what percentage of
TDS should be collected on bank Fixed deposits?

In the absence of PAN, what percentage of TDS
should be collected?

On exceeding what amount of Interest on Fixed
deposits, the bank is required to deduct TDS from a
normal citizen? (To be written in 10,000°s)

Downwards

. What percentage of TDS should be collected under

Section 194C from Individual contractors?
What is the TDS percentage for rent according to
Section 19417

If the legal fees to be paid to a Lawyer exceed the limit
under Section 194J, what percentage of TDS needs to
be collected?

If the PAN is not linked with Aadhaar and become
inoperative, what will be the TDS rate?

2.

3.

4.

D-

1.

2.

3.

4.

PUZZLE

C-
1k

Downwards

How many digits are there in the Unique Identification
Number (UIDN) for 15G/15H?

PAN number is constituted by how many digits/
alphabets?

If a PAN holder does not file his Income tax return and
withdraw an amount exceeding 1 Crore in cash, what
percentage of TDS should be collected on the amount
exceeding 1 Crore, under Section 194N?

What percentage of TDS should a banking company
collect on deposits from an Urban bank that has a
banking license?

Downwards

According to the PMLA Act, within how many days
from the occurrence of suspicious activity should
a suspicious transaction report (STR) be reported
under adhoc return?

If a senior citizen with a PAN does not submit Form
15H and receives interest of 110,000 from an FD and
20,000 from a savings bank, how much TDS should
be collected? (To be written in 1000’s)

If a PAN holder, who has not filed an income tax return,
withdraws 23 lakhs in cash from a scheduled bank,
how much TDS should be collected under Section
194N? (To be written in 1000’s)

How much TDS should be collected under Section
194N, for a PAN holder withdrawing 1 Crore and 2
lakhs in cash, from a bank (who has not submitted
his Income tax return)? (To be written in 10,000’s)

Answer:
=W || I e
lw 4 O Oz v ¥
lw 9 § oL 0oz €
l» 1L oL oL oL €
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RBI’S BI MONTHLY
MONETARY POLICY
STATEMENT
AUGUST2024

he Monetary Policy Committee
(MPC) of the RBI met from

August 6 to August 8 and took the
following decisions:

1.

Keep the policy repo rate under
the liquidity adjustment facility
(LAF) unchanged at 6.50
percent

. Consequently, the standing

deposit facility (SDF) rate
remains unchanged at 6.25
percent and the marginal
standing facility (MSF) rate and
the Bank Rate at 6.75 percent.

. Toremainfocused on withdrawal

of accommodation to ensure
that inflation  progressively
aligns to the target, while
supporting growth

The above decisions were taken
on the basis of the assessment of
the current and evolving macro-
economic situation.

RBI has also come up with some
big updates, which can have
impact on our finances:

1. You can authorize someone
else to make UPl payments
from your Bank account.

The RBI proposed introducing
a new feature falled “Delegated
Payments” for UPI. This allows
a primary user to authorize a
secondary user to make UPI
payments using your bank
account. Limits can be set for
these transactions. That way
the secondary user doesn’t
need to maintain a separate
bank account linked to UPI. So,
this can be a convenient way to
manage digital payments within
families, making it easier and
safer for all. This will be useful
for children to make payment of
school or college fees using the
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account of their parents.

. Cheques are to be cleared
within a few hours.

As of now, Cheque Trancation
System (CTS) takes upto 2 says
to process cheques. CTS is a
process whereby cheques are
cleared electronically instead of
physically moving the cheques
from one bank to another and
one centre to another. Cheques
are scanned and its images
are transmitted digitally under
CTS process. RBI has now
announced measures to ensure
continuous clearing of cheques
under CTS. Once implemented,
cheques would be cleared
within hours of submission
instead of 2 days required now.

3. Public Database to spot lllegal
Lending Apps.

There are many unethical
digital lending apps in the
market who claim they are
regulated by the RBI. These
Apps cause many problems
including data privacy issues,
charging of high interest rates
and unfair recovery practices
for getting their money back.
RBI has proposed a solution
for this. The RBI will create
a public repository of verified
digital lending apps (DLAs)
associated with RBI regulated
entities.  All regulated entities
will report their Apps to this
public repository, which will be
available on RBI's website. [t

will be updated regularly as new
apps are added or old ones are
removed.

4. Increase in UPI limit for Tax
Payment.

UPI is the most popular
payment mechanism since it is
very easy to use. As of now,
we can transfer upto Rs 1 lakh
at a time through UPI. Based
on the various use cases, RBI
has periodically reviewed and
enhanced the limits. Enhanced
limits are available for payments
for buying stocks, IPOs, loan
collections, insurance, medical
education payments etc. Now,
RBI has extended this facility
for Tax Payments also. For Tax
payments, the limit has been
enhanced from Rs 1 lakh to Rs
9 lakhs per transaction.

5. Frequency of reporting of
Credit Information to Credit
Information Companies (CICs)

Availability of accurate credit
information is vital for both lenders
and borrowers. As of now, lenders
are required to report credit
information to Credit Information
Companies on a monthly basis or
such shorter intervals as may be
agreed between the lenders and
the CICs. Itis proposed to increase
the frequency of reporting of credit
information to a fortnightly basis or
at shorter intervals. Consequently,
borrowers will benefit from faster
updation of their credit information,
especially when they repay their
loans. The lenders, on their part
will be able to make better risk

assessment of their borrowers.
BHE8 6198 gssdlal 2024



LEGALLY
SPEAKING

e have been receiving many queries over phone on the procedural

formalities with respect to the recovery proceedings initiated
under SARFAESI Act, 2002. Based on the above, we have prepared the
following FAQ for the benefit of the Authorised Officers of the Bank.

PUSHKARAKSHAN YV P
Chief Legal Officer

FAQ on SARFAESI Proceedings
1. What are procedures to be followed while issuing notice u/s 13(2) ?

As per Rule 3 of the Security Interest (Enforcement) Rule, by delivering
(including hand delivery) or transmitting, addressed to the borrower
or his agent empowered to accept the service, by registered post
with A/D or by speed post or by courier or by any other means
for transmission of documents like fax message or electronic mail
service. Take care to preserve the proof of service of Notice.

8508 61108, cgssdia 2024




2. What is the procedure to be

followed in case the borrower
evades service of notice u/s
13(2) ?

In case the borrower evades
service 0f 13(2) notice or the
notice is returned unserved,
the service shall be effected
by affixing a copy of the notice
on the outer door or some
other conspicuous part of the
house or building in which the
borrower ordinarily resides
or carries on business or
personally works for gain and
also by publishing the contents
of the notice in two leading
newspapers, one in vernacular
language having sufficient
circulation in the locality.

. Is the Authorised officer bound
to consider the representation/
objection raised by the
borrower/guarantor on notice
u/s 13(2) ?

As per Rule 3A(c) Security
Interest (Enforcement) Rules,
the Authorised officer s
bound to give a proper reply
in writing within 15 days after
considering the representation/
objections on merit.

. If on examining the
representation/objection
raised by the borrower, the
secured creditor find any
mistake in the 13(2) notice,
how can it be rectified?

As per Rule 3A (b) Security
Interest (Enforcement) Rules,
a revised notice u/s 13(2) can
be issued with the required
modifications, within 15 days
from the date of receipt of the

32 avallgf

representation or objection.

. How to proceed with the

recovery in the event of
the death of the borrower/
mortgagor?
The procedures to be followed
in different scenarios are as
given below:

(i) Inthe event of death of the
borrower/mortgagor before
service of the notice u/s
13(2), fresh notice shall be
served on all the legal heirs
of the borrower/guarantor.

(i) In case of the borrower/
mortgagor dies immediately
after the service of notice;

to be on the safer sides, it
is advisable to serve fresh
notice on all the legal heirs.

(iiyin  case the borrower/
mortgagor  dies  after
the expiry of the notice
period of 60 days, further
proceedings for taking
possession can be
continued by issuing the
possession notice to the
legal heirs of the deceased
borrower/mortgagor.

(iv)in case the borrower/
mortgagor dies after taking
possession of the secured
asset u/s 13(4), the sale

can continue after issuing
8508 61198, engssdia 2024



the sale notice to all the
legal heirs of the borrower/
mortgagor.

. Canthe borrower or mortgagor
transfer the secured asset
after receipt of a notice u/s
13(2) ?

No, section 13(13) prohibits
the borrower from transferring
the secured asset after receipt
o the notice u/s 13(2).

. What power is an order u/s 14
passed by the Chief Judicial
Magistrate or the District
Collector? Is such an order
mandatory?

8508 61108, c3ssdin 2024

The CJM or the District
Collector may, on an application
in writing being made by the
secured creditor, pass an order
for taking possession through
its office by taking such steps,
including force as may, in his
opinion be necessary. However,
such an order is not mandatory
except where an obstruction
may be apprehended.

. Can the secured creditor

take action under SARFAESI
against a company in
liquidation?

Yes, the secured creditor can
take action against a company

in liquidation in respect of its
dues secured by the assets
of the company. However,
the amount realised from
the sale of the secured asset
shall be distributed as per the
provisions of section 529 A of
the Companies Act.

. What are the legal formalities

to be complied with while
taking possession of
immovable property u/s 13(4)
of the Act?

The procedure to be followed
are :

(i) Deliver the possession
notice u/s 13(4) to the
borrower/mortgagor in the
prescribed format ;

(i) Affix the possession notice
on the outer door or at such
conspicuous place of the
property;

(iii) Publish  the  possession
notice within 7 days in two
leading newspapers, one in
vernacular language having
sufficient circulation in the
locality.

(iv)In addition to above, the
possession notice may
also be served through
electronic mode of service;

(v)in case of physical
possession, the Authorised
officer is required to
take  necessary  steps
to preserve the secured
asset and insure them, if
necessary, till they are sold
or otherwise disposed of.

(vi)Care should be take to
preserve the proof of
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The notice
of 30 days to the
borrower and
publication of sale
notice can be made

simultaneously.

service/affixture of notice
by taking photographs/
video etc.

10.What is the remedy available

1.

to the borrower upon
possession being taken?
Within what time frame?

The borrower or any aggrieved
person can make an application
u/s 17 of the Act to the Debt
Recovery Tribunal to challenge
the action within 45 days from
the action being taken u/s
13(4).

What are the procedures to
be followed while putting the
secured asset for sale?

The mandatory procedures are
as under :

() Obtain a valuation report
from the approved value ;

(ii) Fix the Reserve Price :

(iii) Serve 30 days’ notice to the
borrower/mortgagor before
putting the property for sale;

(iv)If the property is being sold
through public auction or
inviting tenders, the sale
notice in the prescribed

in two leading newspapers
including one in vernacular
language having sufficient
circulation in the locality,
before 30 days of the date
of sale ; and

(v) Affix the notice of sale on
conspicuous part of the
secured asset.

(vi) The notice of 30 days to the
borrower and publication
of sale notice can be made
simultaneously.

12.Is it mandatory to serve 30

days sale notice and publish
the sale notice before 30
days of the sale, in every
subsequent sale?

As per the proviso to Rule
9(1) of the Security Interest
(Enforcement) Rules, if the
first sale fails, and the sale
is required to be conducted
again, it is sufficient to serve,
affix and publish the notice of
sale of not less than 15 days
to the borrower/mortgagor for
any subsequent sale.

13.Can the authorised officer

sell the secured asset for any
price less than the Reserve
Price?

If the amount offered is below
the reserve price, the sale
cannot be confirmed. However,
if the authorised officer fails to
obtain a price higher than the
reserve price, he may with the
consent of the secured creditor
and the borrower effect the sale
at such price.

format shall be published 14 can the borrower/mortgagor

redeem the secured asset
after publication of the notice
of sale?

No after the date of publication
of the sale notice, the borrower/
mortgagor cannot redeem the
secured asset.

15.Can the secured creditor

forfeit the amount remitted by
the purchaser in auction sale,
in case he fails to pay the
balance sale consideration?

Yes. As per Rule 9(5) of the
Security Interest (Enforcement)
Rules, if the purchaser fails
to remit the balance sale
consideration on or before
the 15th day of the sale
confirmation or such extended
period as may be agreed in
writing between the purchaser
and the secured creditor, not
exceeding three months, the
amount already paid by the
purchaser can be fortified.

16.1s the sale certificate required

to be compulsory registered?

No The sale certificate is to
be forwarded to the S.R.0
concerned for making an
entry in the relevant records
as envisaged u/s 89 of the
Registration Act. However,
in case the purchaser so
desires, the registration of sale
certificate may be done at his
costand expenses. Inthat case,
care to be take to append the
sale certificate already issued
by the Bank as an annexure to
the registered document.
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