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NHMNIW alITDAMNWITM” MVaOGHOMEARILI MDIH1QUBANDY.
QCD D]af CHOB MIB:. CHOB MINBINN UIRIKSIEIOS
D@0 3251.61 GHISI@alWIM &*HIBaHld, HIBGaH]ld> @D
MINWE2aILIYIW] 2023-24 TVINIOW]H 0ldaHo N6
921QD. &SIO® @JILOATD BHIBaH]H0I0Q MVorLlERSEIOS
HBaUMBHN” B0 MAAN B HIBaHIHNI0Q, BRMAIGTHE3
MM’ M3 GHISI(@BalWIam” Y160 AVIMICN]E: QIGaHo
MeNAWIEE MIAM” aJNEANQWIV] CHO8 Me:  aVfld
QAlaj®. @Y 1MV Bl QMO0 BBt
RIGM1HOM O]V BHOS MINH: MSOBIAUBAM aIRLG]HSE MAN” aBQ0jo BMUYRL BRYHA
aH1HSMDM” BBt OLJIBHMVLIEBEOS @alldbosmo (FPO). dalwleje @omsninweasiel
wlelo @smgoe)omoass AU SBaN MINRIE@) O2I1QR1S HBaUHBHEOWO TVoM0BHEOW0 UDISM @]
HBM@1M00, BRAIBSH OAa)Palg BRSITVOIM MVVBHOYEEBRUZ D0 ISBIN®IMo aBQ0le aDRIEJENIW
B8 aleb®] af)am Mlelwlenemn” FPOoe;gas MVoPLINSMOMIM” CHOS MINEH (@JCMYdD: UPHRL MM
M. EHOBOWLOG: 100 FPO 608 (@alldHE1a8d: af)in mMIdEs1HM LleHUiODIM” o 1M W]
MVeMNIM MVABHNIB BHF1a0D AVIMIOH]H QlBaHo 10 EHISI(GalWIem” mIWRGIEs 0l 1BoOm 1]
gg@@i eH0z30m1eel 14 221ej0eH@emglejo, alloflw @:IdaHld: ¢H@BEBREeje NSOV (@)alosm
COINEBBBHSW0, 2182?8050 afLIR0W] M1LIRl® Gall®:01e90als 36 SBatd: DEJIBBHIVL
BBBOS (JAUBOMMEBBUD alel eIgERS1LINW] o jcroUalls) AIGBE:WIEM.

CHO8 MNB:1OM GallH0em 20TVROW MAloNIB MAYSHaBQ0Jo @flVOR|S®IM . 2024 MAloenIA
29 M’ 5 QlBaHo aJBOWMIWIGH] 6-00 QAIBHODIELIY HSHBEMIOUD 2JBEBRIY BHILIeHIENE” MANUI
emslw emsBra1ed 904 MIMOHIMNE” HMIYo HOHWSHNIMMSBS QILNW LIGH|ERUIINIYSS (@
QAUBOMMo VAW FEOMMBMIWIGENE”. 2024-25 MIMICH 1B QAUBatHo 6 2OMVo afllaNIgEMID 2024
203sflom @RGaIGHl] ONalg @JUBOMM 01EaJod306M" LIBINOVISSI®.  MIE1NMG QISA)
E16UN0BH1 QS8 ®1Q) (JUBMMEBGo, NPA M1300322MOmIMIQSS ‘AlaH(d 166" & 0mIv]mo
@RGSO 6 MIMVoaBQ0jo VAMAIW] aBHYFANIM BIGOI 2T0IMHHIVMo QYINIAIMo.

CH80m100 MonIoD]ld: BRMWIM EMIDlaf BHBHSBOSWo, alQH]S MVooBHGBOSWo,
O®a¥lejo ABAIMAJe Q0 PABMDIBM EHOB MINE1NAF TVPWIMo AIBOO (@JTMVSDAEM. D
MVge01d (@J@INIRLG DUIOBHIMNE MAYBH BB af AGANOI0 ...

HBad: OL|IBHANVCLIBBBNS KN TBHEMODIMIVI] EHOG MU MBBN (@JOWIMIo BHEMBS]
oeIgom” 09algfload MM Llddo &Gatd: DLJIBHMLIBBRBHS @JEMId: al®lnjo®] GRAIMAI,]]
ABaM.
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2019 MQlo6nUd 29 M Aafley@@oW
GHHESBENUOB; 2024 MQUoNUD 29 M
5 Q@aMo alg@OT0IOes)
6-00 QIAHOTHIGRIOE) SHSOEZMNI

823 (RO6UGSBZ0
7 GlLWem©d 630afloruges30
14 &12J0 B30a0l03HHS3MI8S CHES 6NI0EIHAY
a0 630a0lIM) @NEIUMADAIZROTDI6T).
QP OEMIGISOI0) ENIOBLIOM GHOBIGOQ
enilavland’ 630adl0vgo (@ IQIACTTIEe3aM3.
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BHOG MINB1MTHO MILIo ANBaHIG: aldDEWI
n0fo MVa0BI0T oA HAVaTQomId 26-00
®TO®TGBAUM A J0o ERGIAVIZE GHENIHAUNIaHD
OMVATOOIEE  MIED.MVaOM:OEM  GBAITVI0  Aldso]
@] @l ail. aad aaVAINd ©3PLIISMo 021Q.
&Yl AVINIOM]E  QAUBHUCOMHHNIUWD 10
mogl  QI8da oM’ @RQLIBOMI@  MINE:
eMSIVO®Mo  ERSOM  AVIMIOMH:  QlGaHo
@RoNMVLIBRUIGH £108AMNa0IMo M@
BHO8 MIBIM HYIQORMIo  AO] @'ammﬂgd.
MVaOGHOMERAILINTHEI MVAGIEM OflaHEROS
oesso”lgdo aJ®1Q MVa0B:06M MWACREWNB khOBHB

BHE8 6198 gssdlal 2024




Ol3Jo MoNATH @ 2 IHERFOM M0 IG1E:E80S DAYH1alKdEAIW MVMOE] 4).
NI, @JNIWD” @l ¢Woall EH0g AYOIYD GRWIBHMIW 01IBaH]d:
£010@CWINOMIG3 MVoreiom1nel 1300 83980 @DIMIWIHUB AlOSHSOD).
MU0 OO (JMIWATO” @B, af)o. O HEMI AVDNMo @YUM,
@J0IBEDM 016 |I3S" BRAI®OEMo NI, allal af)dsld: ég‘hi“ 80a010v3 UY.
6220831 ag)o. 2106800 M1BIaO1,).

MVaOHOEM  Qldrq] OGS0 Wlam1 aflem ag)ad @owaiad IAS, qVaOH
@6mM Mooelo EIMYIA (i/¢) WY1 E22HMJMVIB", @INIOBW” Boal” MIGM
Q”@(T@“ 02103000 Eyl. afl. eaN@®, BEIMIVAIM] @RoUEERUZ, BN’
83000’ MICMEBHAMY BRoWERUI, aflaf’ BMOM MIENMRAMVIW UYT. GOIW'
af)@Ya0o, . af).@RB. 0IGRAH, RMOB3 MICMRANIAB afaNIAUB A IO®:S
QY. BRADL: o)V, aHIRa0IM M1 @ROTW],).

THE KERALA STATE CO-OPERATIVE BANK Ltd.
ANNUAL GENERAL BODY MEETING

D%l B 0aldMICWINo
—2023-24 —
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@RORLAIGH. o llmiSemMIdUDd

“0e10081Q0S V1Mo MINE; ™ af)aM BIBBHQTow)” QBN 0IN0W] o BT
MVIMIOM]d: QlBato @RYOoEla] GHEE MIde;” Customer, Compliance, Credit
Quality ag)am £1o:y63B81AJaNTWIM” YEIMIF Caldd:mMM®™ 2024-25 MVIMI
O®]d QAUGHOMIG3 BRARLAIGAHS aJAOMIWILBEMUIT MYHH HHOCWHO
GMSEBBU HOBAIG1EHIMIVIgMNET

2024 mAdafloel Mel alaf’ aldlerIWIBREMINWE MIEsIORI AlYAMIN®
bl MIEHHUAIOIED 341 IS (@HBalQes QIBRLMAIIEM’ ngomﬂ%g@
©@. DO RMEBBURIHHISWITE CHOS MINRKIOM MomITWla) ANURITVI®
GO A aflom®o Myaflaflasar.

ME1WBHO Q1R MG |MINSHVI@ 895 ¢S] (BalQeSs @Y AIAEV
mai” 961@0@1§6T1a". 0030IBaHo MENILIVSBAT @ 200 GHIS] (@Bal
@&0anWIman. Melnflled mss1dn0 Ao - MIEEHa! @RI
MIFI®AIHOWEBS ©WAAN M1LININENIW 74.90 OBAIMAIE.

2024 a@f1@8 @ HFIa 6 AIATVHOD (JAUBRDHM HILIVEB0G3
502409 oJ®1© AQEELN] 10419 ¢80S1 @al @RAIGLJ M@3S:]
@136n3“. DD HF1D QlGaHo DEHILIVSAE 8140 &S] (Gal @YW
@a. YoY 28% QIBRLMAI BMSIAZ MAAH & F161010).

2023 ©IValQomMId BOTVOOD MIel BRI ISOMIWI@ (YOY) mio
1060 (Tﬂo%W@) @ROVIRI@ (NPA) 2500 E59S] @al @001 Qmﬂgsna“.

2024 oBfI@ 1 @ HAVaiQoId 30 019 154772 CASA @ROHVNG
HU 0 J OOV @@@o@hd. DD HY1GM AUGHOOD BRGCAlNH] 2 50000
af)sino AaN1e1em’.



CHOB MIB: HNINNMIT @Yo 220000 DalERIKMINNUD (15%) Dal
@@om"lgdm@mo. GH08 MI0%, Mobile App gjos B1MoJ®] KvEIVE] 23
BIS] BalQOS MSalISHUB MSHBMNE. 500 ATM - 03 Tundallas
am®1mo QR @AW’ @auﬂoﬂgW@ MI08s 1o @RYDoE1ABMDIMABB MS
alSléud ERAmInceIgom1eIem.

@oLoold  30BaHld  QQIMVALIEBEHS  A1DYY  M1ee1VGBa 1@
(p00@m0 QYOS 25.23%) (m%h» @M G20 1®20W1 aldeyles
MDOMEE; 1R @RAIQYNIYSS HHRAIMITWo A8GEIM@IM” aflaflwess
800 MSalSldhUd af)sEmaliman. NODC - @es 100% Qoo Q10 G
3189008 8REM MVAIMT af)SOM IGBRIMo @RAIWI@ (@ JWIMMIE.
m%%m @M1Os @1alajsollm” ealene] RCS - 200 ¢al3am” ¢@owo
MSOMIMBB MSalSlhUd aJeEINAls] AUBM. 1274 @S] (BalQOS
QP aflmaMo MHSHILIo MDOINO TVoCLIBRUIHS” mmﬁceﬂcnﬂgsr@”.

@GO @RYQRITVo MM MIHY A1 JauBammaBWBanIeM” Hadwemm
MAIECHMRD®.

aye®ln® auclae MEHEHIOMI@ 2000 ¢Sl GalWes aldrumal”
(8@ EYIe” VEINET 2.50 GHIS] (GBal) BMSEMo.

Q1@ 5000 EHIS] (@GalQeSs AIBRLMANEM” CMSIHWSEHNMD).
DO®IT DO 0 ldBMHUNIW MSME 010QH:A8, alyemING OODE@EI Q1Y)
&0, alyemlo® AlF a0@®ud o) amIAIes” @JOWIM e M@3dheMo.
MVIAENaIIM® 0NQYWIB EYIHW JDIZIMo 5 LldHo (BalQes
disbursement 66&0101H66Mo.

Dol @RHAYIHEes 01690101 $00JOMIE3 MINEIBe0 100% @O
@jHBo 2024 AWlmomid 31 - Mdho “catch the base” mlelnEOmI@3
af)OM6eMo. @DSAMMBB 01AVEBRSIG3  B0G0I ENJIeMjo base @3 Mmoo
m’l%h» @YY@ 33% &:00l” AUBOmEMo.

2024 -25 IMIOD]D 0ldaHo  aJBOMIHA1HBEMINWY 600 GHIS]
G lQOS ERQRIIBAIM NINE: LIGHINIFIND. DD MVISHICIINC]HE3
M@IMIV] MIdex193 100 DRIMo HGBM® TYAHIGSNME] AlaNIgSs
mh%m) @Yl (D-3) a0YH&1e3 Moo 1000 50S1 Bal all@1e a8
M@1MS8 “2llaHM 166" af)aM &J0MIWI3 2024 BEHMNIG MO0 Y@
MUY @1RYOoE1ABHQMROW]. MVRID® HILIAIW]HBYMal DD Lld:H| o
OGN BB @onmmocﬁ 69G0I (I HUIBRB0 HE1WeMo.

oé»a) Customer service / Reduction of Customer Complaints agyamlau
VIKHEMo BIEI EYIRYHBESQo QR IAE3-

2024-25 ALOMIOM]d QlBaHo BRAITVIMIABEMIOUT IV BRQLIVBON]M3
) @DMDIMBB  HOIMEJVONODIB oFOIBo B9HHZ0W] @REMIMI0HH
MEAM” @flWHa S MadEJAIBOMGHES” G0Ya0Jd0jo @REIBMESRMN.



00 WL BHMINIBHSR0Q] Ma0B:@]af EHO8 MINE: BRYANaYE]s) a BV AVAOM AN, ‘D> il
MMV 398 GLI06M' a IRV 1QYH'S WIVEM A (@0 BBHOGMNIIN; (JNIIAWF O (UY]. 6NIafl 8550 1HHLNM’
@J2e! 323 AWleld HMIMIWwIW (sfuocg:!eléi 90018103 @RYAdD” MVA@aflavav” eflalgaw” seala”
@IWadn” .ol §2IQQIABA HOGHAIQRAN. BHOB MINH; CHIBa|E0Q” MNMVIMAV” BoanTmy”
2MOM3 MICMRA Y. GRIG] BRI, Gallaleld HAIaGTHN1WBIY” AWl.Zl.af)o MIWAI" IOV, 033038(3
Ma0W 0206Ma0M @SR1WAIA Tualalo

&G0 aldlaINMIBPo aIFLDIY’ QY AVANIWo: AlTMM®Ig KL aleRIOWDDo
&G0y AlaHM0o GalBIM” &GoMIEy1 allalm @3@Wo ( KLIFT) a)aM alrb@10lges o]
Moo MoMoEREBUI BIRYNETABIM. D MoMOEEBUIGH AWI MaNIWo MMB:AND CHOS
MUOEROEM. aOMIWOV @ARYWIBo MVoMOREBBSOS (@A IdalMOjo &GoMIEYT MoMLOIM el
flalemMMEA8Qo MEZUD MV IWo BOEM Aldsal D@D UYT. agf)o.cnil @oeaoﬂmmcyao”lad. @RYGOIWY
aml® wlgy afle:avm Aldaf @1 Wylaml. aflemd GRIBDE BRW AHUWIW  21S6331M3
JLG QH&;@@BQ@ QDO QMM EHOG MINH: WWVORHAE Wyla®]. Midanenesall Mdg)
0_0’1_%. ). 95.Q 2MaH H2IB af)o.af)@. af), BRAVI. @JERAIG MINIWEMM af)o.af)d3.a)),
210 aleDOOD” @l @lom1.00221 ofl 022" Aad qVIdlow)” B0l §.21ER3
W11l 20|, CRYA. ERRWVWGHNIB, GHOB MNIIY: om)cu‘ég @WMOG MICMRA VIO
OB.af)aMV’ a)anlaId m)om)o«ﬂgd.
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PRIMARY AGRICULTURE
@ COOPERATIVE SOCIETIES
wearn  AND FARMER PRODUCER

ORGANIZATIONS -
A WIN - WIN PARTNERSHIP.

Baiju N Kurup
Chief General Manager
NABARD

he co-operative movement in Kerala, now

numbering more than 15000 cooperatives
has made remarkable progress and is the most
diversified in the country.  Co-operatives in
Kerala have a huge network and unparalleled
reach, with maximum coverage in rural areas.
They play a pivotal role in the mainstreaming of
the economy, particularly in the fields of rural
credit, distribution of agricultural inputs, storage,
fertilizer, marketing, labour, and other related
activities. They at present play an important role
in the inclusive growth of the economy. Of the
cooperatives in the State, the credit co-operative
societies are the most vibrant and viable. The Co-
operative Credit structure in the state comprises
Short-Term Credit and Long-Term Credit.

The Short-Term Agricultural Credit structures
mainly comprise the Kerala State Co-operative
Bank (KSCB) at the apex level and 1647 Primary
Agricultural Co-operative Societies (PACS)
at the bottom level. These co-operatives are
basically self-governing institutions with total
accountability to the borrower members, who
have a voice in their management.

The efficiency of the cooperative creditin the state
is due to the Primary Agriculture Credit Societies
(PACS) functioning at the grassroots levels.

BHE8 6198 gssdlal 2024




1647 societies are functioning in
the state with a membership of
approximately 2.4 crores. The role
of PACS has seen a considerable
change in its operations and
management during the last few
years, and their continued growth
is essential for the cooperative
credit ecosystem of the state and
also for the agriculture and rural
development sector of the state.

Agriculture sector of the state is
witnessing in the last few decades
a phenomena of not achieving the
desired growth rates. The share
of Gross Fixed Capital (GFCF) as
a percentage of agriculture GDP
remained much lower than the
corresponding all-India figures.
The prospect of an increased
level of capital formation in
agriculture and allied sectors of
the State is hampered by limited
public investment. Further, private
investment-supported long-term
capital assets have not been up
to the required level. This aspect
of reduced capital formation in
agriculture in the State is a matter
of concern. Concerted efforts to

(e}
g 6167510

step up investments in agriculture,
both private and public sector,
need to be undertaken to address
the issue. PACS can play a great
role in this regard.

PACS are collectives. One area
in which PACS can play a further
deepening role in facilitating
investments in the agriculture
sectoris channelling their strengths
of management of collectives by
engagement in the activities of
Farmer Producer Organizations
(FPQOs).

The concept of farmer-producer
organisations (FPO) has been in
vogue since the early 2000s and
has evolved to help small farmers
gain economies of scale and
improve their market standing by
negotiating collectively. FPOs can
be registered companies (farmer
producer company or FPC) or
a cooperatives, among others.
National Bank for Agriculture and
Rural Development (NABARD),
Small  Farmers  Agri-Business

Consortium  (SFAC),  National
Cooperative Development
Corporation (NCDC) etc., are

actively involved as implementing
agencies in the facilitation of the
formation of FPOs. As of date,
across the country, there are more
than 20000 FPOs of which around
900 are in the state of Kerala.

Generally, the process of creation
of FPO starts with identifying a
produce cluster area (a contiguous
or compact geographical area,
with similar agricultural produce)
and undertaking a feasibility
survey. Thereafter potential farmer
producers are mobilised and with
equity contribution from them, an
FPO is set up. The business idea,
viability, market size risks etc are
analysed in detail to prepare a
business plan.

The business plan, the central
aspect of the functioning of FPO
is intended to cover the entire end-
to-end value chain, including those
of production, post-production,
marketing, value addition and
exports. The government of India
and state governments promote the
setting up of FPOs through Cluster
Based Business Organizations or
Producer Organization Promoting
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Institutions and a platform is
formed for large-scale agriculture
business growth.

NABARD the major player in the
FPO sectorenvironmenthas several
schemes for Farmer Producer
Organizations (FPOs), including
the  Producers  QOrganization
Development Fund (PODF) for
providingloan-linked grantsto FPOs
for capacity building, promotion,
and market interventions,
Credit Guarantee Scheme for
Farmers Producer Organizations
Financing, Producers' Organization
Development and  Upliftment
Corpus (PRODUCE) Fund etc.

FPOs are evolving as the effective
agents for a better price discovery
mechanism for the farmers thereby
ensuring better and higher returns
for the farmer producers. They
are turning out to be the major
game changer in the agriculture
marketing and business sector of

the country. If nurtured properly it
may lead to be the major booster
for the economy, particularly in the
rural areas.

Cooperative credit institutions in
Kerala, particularly the PACS can
play a deep mentorship role in the
promotion and nurturing of FPOs.
Due to the inherent strength of
understanding the psyche of the
farmer community, PACS are in
a better position as a promoting
entity to lead and guide its farmer
members in the formation and
facilitation of FPOs. As PACS
are better in the management of
collectives, they can provide the
most cost-effective solutions for
the development of the FPO sector.

It is a win-win situation for
PACS and the cooperative credit
institutions. It will not only help in
Long-term credit business growth
but also in making the PACS
convert to Multi Activity Societies

thereby optimising benefits to
its members as well as playing a
major role in the economy of its
area of operations. The functional
flexibility, presently available with
the cooperative credit institutions
can easily be extended to FPOs,
which in the long run will help
maximising the income.

As the planners are hoping the
FPO movement to provide the
cutting edge for the growth of the
agriculture sector of the State,
associating with it by PACS
and other cooperative credit
institutions will be a great synergy
and if handled properly is going to
provide better results.

PACS have large potential in the
State to become the best player
in the development of Farmer
Producer Organizations.

The views are personal and
not of the institution the author

represents.
BHE8 6198 gssdlal 2024
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Shaji Zacharia
Resource person
BDPI Cell
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FPO 3oj1caemo -
ROOWNMIOCRU60BUD

CS e 801003 $0GaHlSHERaILIYeS analallELi0)o, JEDIHOB:So
DUIOBHINZHHIME” MIDAID) §2IQB1SHBAHHMHS DANANON]

M HBaUD 96 al033:M000LIBBU3 (FPO) @alld:olasam®owcldsoe 9aflm
AN 3IYa0S1a3 MIAMIEM” GH8 mIde FPO @alld0emomIm” @sano
&0la|@.

BHOBOMIOL! HQaUHAB cmalgan aflaflw am%m"lg%e;uam” B aldlan20
206" HBHSZFIQHUW BRY® FPONRI. FPOne:gos @ aNGHEMATMIW]
¢5080m10e! Al &B@aHGHMARISMBHSR0W” MVa0GG]af” HBHIME" Ed
O8OM1LjSMI8o (@J2I06M aldlaldSldud MVocalSla{lafl” HMHIMEM” CHOSB
MINE;” D o@D HSAD” AUAND. MY (a)alEEMBYIWEBBUY BHOSBOI @3
9sMI8o J6EINATIBMDIMIY®RIW] aJH1W FPOHUWS HBalo 6N,
30600 CHBEBSILjo MBIV &eHlBNINO MorrISIa flaf ©G3a |08 Mo
2LIBBBOS (JUBOMMBBOBABO] 2] BRAUNO ENIWAIIMBRAIVILBHWQo DS
Ms88 (@ JAUBGMEBBUY HBaHUHADMNHAN GM@)D o HBHISODEB:INES” AGANIS”
Galdd:aM ATOIWIM” GHO8 MI0sH TVfldh0la|®). HOMEOWIT (@GollE®
200 HAHDHGEFIYHOB BB OB IBHMVCLIONTHG Al§0INNIA AW
2pISMW1GLIY HHIMBAUBH af)IN@IEM” BRSO *LISo. D®IOA B0WVRIW
30600 D@ IBHAVoLINJ H0MD 300 HAHUDOO 32001 DSAHBIHBD:
Qo 6MI BIa0A]1 OSNGHEIE3 MIMDo B0 1000 @Bl B0a001 @DHWIW]
M NSO1EBHQ0 HaIQYAN. 300001 2SABEIG MM RMIWla 1B oI WI@3
®]HETNGABAN H0MMD 5 @RoWEBUd 2Udealg Director Board @wmyem”.
MoLIM1D] (JAIBOMOOD AEINIT MWELHMED® . M@ &SIO® Mooel
o®1@3 Ha3Mo3lMm  BEEM MIBAIN0IMOMIMIW” MHMI0EBRSIG8 GRG0
@RMEAINJ (@Jafleminiass 630068 CEOWwIw] Mlwalasd®oe @RI IeN
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LENDING

N Sivasankaran
Chief Financial Officer
Kerala Bank
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s we all know, Banking is, accepting deposits for the purpose of

lending or investment. The banks have to keep apart a part of their
deposits to meet the statutory requirements like CRR, SLR etc. While the
funds parked under CRR does not earn any return, the investments under
SLR fetches market related return to the bank. The present rate of CRR
and SLR being 4.5% and 18% respectively, the bank is left with 77.5% of
their deposits for the purpose of lending. Unless this money is lent in the
most profitable manner, the bank can end up making losses. So, it is of
utmost importance that the bank makes their credit decisions prudently.

In the past when Term Lending institutions were many and active in
the market, the Long Term requirements of the customers were met by
these institutions. The Banks were mainly catering to the working capital
requirements of the borrowers. So, over the period the Banks have
gained expertise in providing working capital loans. But things started
changing with the reverse merger of certain Term Lending institutions like
ICICI, IDBI etc. with their group banks. A void was created in the area of

29



30

term lending since Banks were not
accustomed to long term lending.
Moreover there were restrictions
in lending for projects with very
long gestation period as the upper
tenure of lending was restricted
to 15 years by Banks. However,
the Banks gained expertise over a
period of time in appraising bigger
projects and extending finance to
them. So, today, Banks cater to
the funding requirements of varied
projects like infrastructure (Roads,
Power plants, Airports, Ports,
Constructions etc) manufacturing,
social infrastructure etc having
long gestation periods, apart from
their previous niche segments like
Agriculture, MSME, Service, Retail
etc.

Today, Banks have become
experts in funding different types
of projects. They have gained
expertise in proactively identifying,
measuring and mitigating risks
associated with big projects
which are aptly captured in their
assessment notes. They have
also gained expertise in dealing
with cost and time escalations
and preempting attendant risks
associated with such time and
cost escalations.

In the Co-operative sector, we are
not used to funding big projects
for various reasons. Our niche
segments are the co-operative
segment and the individual (retail)
segment. While the requirements
and assessment methods are
vastly different for the co-operative
sector dealing in financial activities,
the requirement of the other
societies engaged in activities like
manufacturing, trading, service

etc. are similar to similarly placed
corporate borrowers. So for such
societies, we follow the normal
lending practices like assessment,
appraisal, processing, sanction,
monitoring etc. Allthe requirements
like audited financial statements,
monthly ~ stock  statements,
periodical stock verification, stock
audit, credit audit, loan review
mechanism, annual renewal of
0D/CC accounts, annual review
of Term Loan accounts etc. will
be applicable to such societies.
While assessing the financial
requirements of such societies, we
follow the normal lending practice
applicable to other corporate
borrowers like, obtaining and
analyzing the audited balance
sheet and projected balance
sheet, ensuring routing of sale
transactions through our bank
account, assessment  based
on MPBF or Turn over method,
creation of charge on securities
including fixed assets etc.

In this article, we are going to talk
more about the steps to be taken
for identification, assessment,
sanction, documentation, follow
up and monitoring of loans to
the individuals for their various
personal needs and individuals
and institutions involved in
manufacturing, service, trading
or other business activities. We
have considered this segment
since there exists scope for
interpretation of various parameters
while assessing the financial
requirements for these sectors.

PERSONAL LOANS:
Any  financial requirements
of individuals, in general, are

considered as personal loans. The
requirements can be for purchase
or construction of new or used

house/flat, repair/renovation/
enlargement of existing house,
purchase of vehicle (two wheeler
or four wheeler) for own use,
purchase of household articles,
installation  of solar lighting
equipment, furnishing of existing
house or other personal loans
to meet other purposes. Even
though all these loans come under
the personal loans category, the
prerequisites, sanction process,
disbursement  methods  and
modalities for ensuring end use
of funds can differ based on
requirement.  Similarly the loan
eligibility will also differ based
on the purpose. While Bank has
well designed products for some
of the needs like purchase or
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construction of house, renewal or
repair of existing house, purchase
of vehicles for own use, education
of children, purchase of computer/
lap top etc., loans which are not
covered by any of the existing
products can be grouped under
personal loans and processed and
sanctioned accordingly. Some of
the important aspects to be noted
while sanctioning personal loans
are as under:

a.Assessment of gross income.

In the case of salaried persons,
arrival of gross and net income
is normally easy. If we obtain
and analyze the salary slips for
the past 6 months we will be able
understand the average gross
and net earnings of the person.
Apart from the salary, the person
may be having other income like
interest from deposits, rent from

8508 61108, cgssdia 2024

buildings let out, salary/income of
spouse etc. Insuch cases, we can
consider that income for which
documentary evidence is available
for assessing the eligible amount
of loan. Apart from the documents
like salary slips, rent agreement
etc., it will be advisable to take and
verify the bank account statement
of the prospective borrower/s /co-
borrowers for understanding the
sources of income available.

b. Arriving at the Net Income:

Having assessed the average
monthly gross income from
all sources as explained in (a)
above, we have to arrive at the
monthly deductions to arrive at
the net income. While some of the
deductions can be taken from the
salary slip itself there may be other
deductions which are not made
fromthe salary directly, instead, the

same is effected from the account
by way of Standing instruction/
NACH etc. There may be some
other deductions in the account of
the spouse also which also need
to be properly understood and
considered. If any fresh loan is
availed for which installment is yet
to commence, the same also need
to be considered from the due date
of installment payment. The total
of the deductions so arrived is to
be reduced from the gross monthly
income to arrive at the net monthly
income.

c.Calculation of FOIR (Fixed
Obligation to Income Ratio)

This is the most popular parameter
that banks use to calculate the loan
eligibility of the applicant. This is
also called the debit to income
ratio. The fixed obligations here
will include the EMI (installment) of
the proposed loan also apart from
other existing monthly pay outs.
All the obligations so arrived at are
added to get the total obligations.
The ratio of the total obligations so
arrived at to the total income as
assessed under (a) above is the
FOIR.

If we are able to calculate the gross
income, net income and FOIR
correctly and tie up the monthly
EMI payments through salary
deduction or NACH, we can be sure
that there will not be any defaults in
such loans. However, if we fail to
identify any existing obligations of
the applicant correctly, it will put
pressure on the EMI payments of
the applicant which can lead to
defaults.

to be continued..
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RBI's BI MONTHLY
MONETARY POLICY
STATEMENT -
OCTOBER 2024

he Monetary Policy Committee

of RBI with new external
members met on 7th, 8th and 9th
October, 2024. After assessing
the evolving macroeconomic and
financial conditions and outlook,
the MPC decided to keep the policy
Repo rate unchanged at 6.50 per
cent. Consequently the standing
deposit facility rate (SDF) remains
unchanged at 6.25 per cent and the

marginal standing facility (MSF)
rate and Bank Rate at 6.75 per
cent. The stance remains changed
to “neutral” .

Assessment of Domestic growth
and Inflation:

Real GDP grew by 6.7 percent in
Q1 of FY 25 led by revival in private
consumption and improvement
in  investment. Government

expenditure, on the other hand,
contracted during the quarter.
On the supply side, gross value
added expanded by 6.8 per cent
surpassing the GDP growth, aided
by strong industrial and services
sector activities. On the demand
side, rural demand is trending
upwards while urban demand
continues to hold firm. Investment
activity remains buoyant with
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government

capex rebounding

from a contraction observed in the
first quarter.

Headline CPI inflation softened
significantly in July and August,
with base effect playing a major role
in July. Food inflation experienced
a certain degree of correction with
considerable divergence within
food sub groups.

Statement on Developmental and
Regulatory Policy measures:

1.

Responsible Lending Conduct
— Levy of Foreclosure Charges/
Pre-payment  Penalties on
Loans:

With a view to safeguard
customers’ interest through
better  transparency  and
customer centricity by lenders,
it has been decided NOT to
levy  foreclosure charges/
pre-payment  penalties on
any floating rate term loans
extended to Micro and Small
Enterprises by  regulated
entities.

Discussion Paper on Capital
Raising Avenues for Primary
(Urban) Co-operative Banks:

A Working Group was
constituted in RBI to further
operationalize the broad based
recommendations of the
Expert Committee (chaired
by Shri. N S. Vishwanathan,
former Deputy Governor, RBI)
on the newly enabled capital
related provisions. Based on
the recommendations of the
Working Group, a Discussion
Paper on Capital Raising
Avenues for Primary (Urban)
Co-operative Banks will be

. Introduction  of

issued for eliciting feedback
and suggestions from
stakeholders.

. Creation of Reserve Bank

Climate  Risk
System (RB-CRIS):
Reserve Bank proposes to
create a datarepository namely,
Reserve Bank — Climate Risk
Information System (RB-CRIS)
comprising of two parts. The
first part will be web based
directory listing various data
sources which will be publicly
accessible in the RBI website.
The second part will be a data
portal comprising of datasets,
the access to which will be
made available only to the
regulated entities in a phased
manner.

Information

4. UPI - Enhancement of Limits:

i.  UPI123Pay: This facility
was launched to enable
feature phone users to
use UPI.

ii.  The limit under this facility
will be enhanced to
Rs.10000 per transaction
from the present Rs 5000
per transaction.

ji. UPI Lite: To widen the
scope of this facility,
it has been decided to
enhance the UPI Lite
wallet limit to Rs 5000
and per transaction
limit to Rs 1000/- from
the existing limits of Rs
2000/- and Rs 500/-
respectively.

beneficiary
account name look up facility.

Payment Systems like UPI

and IMPS provide a facility to
the remitter to verify the name
of the receiver (beneficiary)
before initiating a payment
transaction. There have been
requests to introduce such
a facility for RTGS and NETF
systems. Accordingly, to
enable remitters in RTGS and
NEFT to verify the name of
the beneficiary account holder
before initiating funds transfer,
it is now proposed to introduce
a ‘beneficiary account name
look up facility’.  Remitters

can input the account number
and branch IFSC code of the
beneficiary, following which
the name of the beneficiary will
be displayed.
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M@ 3admilnien @RElnaIyETed énIWAIGIBINOEEM aldlaldsl MVoreISlxila). GH0S MIdE: B IYIBANIS AlRemM@d
B0y’ 3oleQadl@mad MSaN aldlaldsiolad dleema@d RMo@d mIeMR@ W) «Hlen) ag)o.all @RAELYGHDOINA]
a). Midl@d mdallad eanelay” 8dadavd @RTH 6SVIMAB (9o@o EYINA @HIFEENIS) W. dleR (Jemdsd”

af) MV’ @B HIGALSTD.

8508 61108, cgssdia 2024



36

mendlend PACS as MSC
NI al) alGVO)N MANIWo
- A2 GUDd

1981-021 MMINBW” MWAGMIHLI HAVBHUN 25 (i) (a) AIJAUITVNGHUD (@Jd:000 @R lH® WM
@00} LN IMEBBUIAN” &)Ul @RADMNIND (@ JABOMMEEBUIBRB0, WIATAM 6Iaf-aNdo GRE
elaso (HaHIYISOMIM”™ o JOQD88 GaHl GRAMINDEJYTNIHUB DUBHHHISBAN GRAIL!)
3132e10el 07a0lmIaday” a0 AlMEEMEMIM” AlJAITLO OaIQISME.  DODEOH]LISS
8@ al2b@1Woem” PACS as MSC ag)an ey 31d2e1d0e1 0Tanlmomay” alfb®]. GH0
SOMITI MVoCLIBRAS MIa0AR! GIVAIM CH(363B8IW] MIQINDIM’ D@ B:0N (@ JAURGYHUI
oBOQYSABM@IM” 0 1aDEM M@IHIMIWT MEMNIIBW” BHOB TVoMVNIM MVAOHHOEM MINB; 1M’
(608 an108»") MBEAUOS 0TlaCIMOBI” @RMAIRIBSBMD. 183 alRL®1HEHS MSOM e {IMow
ORIOMo 37,634 LldHo (@Bales 01 aflmoadaulm” @row1d:I00 m«ssoeﬂ@’lgﬁmg”. PACS as
MSC 9016@0laj (@JAIBGMMo MS@MAN QAN IS VBTV MVaOG:EEM MoLlo , OS]
EBA VAN’ MVaOB:EEM AVoLlo, KhSBN@S TVAQYITY” TVANB:06M TVoLlo af)aNT AN’
MooLIEBBREOS ARVWILNGSICLINS DD celnliMo aAISlajo aflgyam.

BHE8 6198 gssdlal 2024



@REUNI-B(nIIMVN))6013,
®2e1j RV 66 (MRMUZMIW] MIEMS]

a)0EMIMBo HIVIGd EHIMMoWEIs GMIAFIEIBR AIARG WINATIOL! aBhG3UWo 15, 000 &HA
HHMBAOS 0I0Q GRYNIUDLEIBUY mloeaIgam AEexSl VBl MVan@:E6mM mides’ ( VSCB) e®oa enid
HBHO MVIMUTTH: TVaNIWNJo MENNVBAW” Al aflMIMBMYo DaICWIWlaj MUWBY Hemoaldl @PEY)I
ejoavqlelaee gely adell® AUV OINMIV] 8@ GH@o MuNdalla). 200 LldHo @al QOO
QBB MY DHYSS af)Haf)af)ed alFL@ (GRUIGHWB2I8 DMBEIITYH2IB aNME") @J3H00088 aleiluo
a0’ 9UBHIHSYRS 300 LlG:Ho @al AW ALACIMo 334 Lld:Ho @@aIWIEM AlCLMIQYHS @BRYHD:
@RSEH M. BROWE@RBIW KhBaHMHB NIBBATIHWFABAN @JUWIM RAHUINIBHBIW MR, MAlaflall, 2109,
0NPxi®o, ONIMIIWB ofNIVWBB  HIBatld:  AVOAPEEN  AVDBH:EYMIM QOO  ID
GJOWTV. e’ YW’ 6Ige 2Jem, alde, A@laflall, HOaIMIIWB, VLIS agaTlnIVIad mlmas
HOWI-5-DDQ, HOUI-G-&HH DMAMEEBRIM  QADEHIFYHS MIBONIEM CH@OWIA M3
@WIM D@AMNEERUB.

0ilvEnIW allateml alom@TIMEWaHo VSCB 01glle ajem 84166:Q88 @GRAIMHS gw%n:mnsmg_gas SHOQ
2@ allalem@TBINIX] JAUBGDMEBUWB @YAoEl). BHOB MVaOBHAM AAY @) Ol.agad cALAIN
VSCB-@6s @By 21046 @Endlanad moBa0dleelas @G@EOsam Al ogdyw) 8dal 6a1Q. GRENGEIHH
seapelo mymienma’ aganl eomimedeoeal allolw mwoasd® VSCB auimmo ealdlad esmavynd
aa8®dRjo HOANGI 1Y~ 10ElEEeS EYOMW’ @aldlejo OllaleMMo MSEBM. B6MeOLIND Nl
M Row] VSCB @nai@es @@«immenud allnllw gm-qjoge~nodl@d eigimiaslaigsns.

616151610 Mo EEM
W2eMIQIMIW] OBISIVDBDID

GHIFIGHNIS OMDISIVABA@ AVaOHOGN TVoLlo  HhBaHd: VYO
GOMISB8 (@J®]NICLOWHS BIWAIW], 202163 AlF alFL®] ()00
200 eldMo @l AIHOQBS AI0QWIE3 alelvd MBEAIIHS MeNIIAWI@3
Moo ©2OMo 500 PldHo Gal@es 01 afIMIMAVIHA MVaOIW
COMIOS ERYUMIH: HAUBINM DM aldBM VD0 MuNdallg).

@®131Mo 25 s MIGIEH00 MVoMV@laf’ 7.5 SEM DEMED OHHI@)
9@ aloBle{lasmo. @@ MIaN’5000 21193 agw” eWW’ 60IZ1e a6
DEMRIABHQo §).21QAN. BRAIGBOS 9@ ]meEBud HaIss1o0IS1e 26
af)aM EYIBAWI@3 MoMOIMBYSMIBo AflaleMMo 6 .2IQIa.

DHBaHBHABHS Aldha| QAUBAIMAOJo DalGRISMIAN NIWo  EEI0IDI)
9@ |MMEBBU MIPVWAIW 0fleIY]ed M@B:M@IMIV] 8@ aldoglm”
2f)6BBOM MIa0QR! CGAVAIM CHBHRAM MI1RIV]T anrl@)300W] @63
865 (@JAUBGOMMEBUY HOAUAINWIAUDBHNTIHNIMIG0 af) MO 3@
DBIaOOEMMAIEM HHISIVABA@ AVAGAIA” AVaOEHOEM Mo lo.
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OBILjo SV BT MAQlM Mane:EEM MoraIGmBIeM
Mg MIGnla|IeIlQ] BaNIMUIAIIQM@D

2021- 22 Ql@aHo GHOSOMIOLI Aldha| TVoLIN0WT MOHMFOD HSPE3 MVaOBHOEM MoCel
o 1m” PACS as MSC  a1rb®] (@J@>000 10 G951 ((HalQOS MVa0IWo M@IE; 11@MN0. alRL® W
®S HRIOMo BRSELM3 5325 Lld:Ho (BalWIAD. alFL®] AUSHD BBV GHILIDAUWIWIW BSaNO
QlBaHo ODHIME” o @O 1B>@].).

HSPE3 MMAYIG ég” 3000’ HAW]HHE3 MLV ERYMWW” ©SERIBL2T (KIMSAT) $:5Q@3 avocel
O®193 BB AVEa0IBO MO IMAEM. aBQ0jo Aldha] MILININEOMILIBE HIOD L10eNT, 13Ad
@MW’ @nInil HHWAE, CT VI3, eI MIdEs, Aorllav” @eamly; 24 nemlesd anodamVl,
a1 @RYoeMIIBaV” MVABANAY” af)aMT NVDHOLEBBUS DUBNAISIM Aldha) HOWIHHT S8 15
WlaodsHam@QHH80 150 amI1eiss Gryual@1wosm”KIMSAT. ag)eld alcinasglejass Grg
HUBHO BIGBBIOYIM §2ILI0NG3 Y@M HHAIBY Ma0IWo M@3H:AM KIMSAT cuomunome oo 6@
MVaOBO6M MVoCLlo BIRYOoE1HRAN @BYBIHOIM BT MoMoBo @Y.

@U@ @] @1 afllemoow] ollRwmd ©3°e1SMo 9alQ. 202@AMV1 @aIIH91H03
930019SMo MENIBW” MU1ZZ]agf)o @RYWI@BAN GAI. BWIa BRI MIVWA mmmom%. WM}
@1 U1 OB, af)M. MIILIGNIAINTI, FHWAVoRHHEM, HHIO QflG:aTVM Qldha 0@ Wylaml
afle@ 0961, ag)oall®d@, af)oad)@3ag)@0@ ag)IMIAUAB DECLIDSM 21568313 MVANAO1@EIWITBAT.



. Working for a World Free of Poverty’ is the motto of

1

2. In which of the following year was Lead Bank Scheme finalised?
3. FINO stands for

4. How many Public Sector Banks are there in India at present

5

. Who was chairman of R.B.l committee which made
recommendations On COVID-19 related stressed loans ?

In how many languages is the amount written on the bank note?
What is LTV in banking terminology?
Who is known as father of banking reforms in India ?

© © N o

Banks listed in 2 nd schedule of RBI act are described as

10. Government securities are issued for a maximum period of :
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9.Scheduled Banks, 10.30 years
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