Annex |
Form A

Form of Balance Sheet

Balance Sheet of Kerala State Co-operative Bank Ltd

Balance as on 31-Mar-2026

20,43,83,686.30
29,24,39,276.95

Bills for collection

Principle State Partnership Fund-As per Contra

(Amount in )
il Schedule | As on 31-03-2026(Current As on 31-03-
No Year) 2025(Previous Year)
CAPITAL AND LIABILITIES
Capital 1 20,42,48,77,738.00 20,40,16,60,728.00
Reserves and Surplus 2 11,69,80,24,167.88 12,26,77,75,358.54
Deposits 3 7,09,92,90,03,024.95 6,66,80,44,15,606.54
Borrowings < 96,96,45,47,369.00 1,08,56,73,30,009.00
Other Liabilities and Provisions 5 35,94,31,60,167.05 41,91,89,08,925.10
Total 8,74,95,96,12,466.88 8,49,96,00,90,627.18
ASSETS
Cash and balances with Reserve Bank of India 6 28,32,54,02,661.88 37,89,63,97,415.00
Balance with banks and money at call and short notice T 69,76,70,05,712.73 35,66,23,29,119.30
Investments 8 2,53,93,75,25,882.86 2,74,75,07,23,822.49
Advances 9 4,91,89,20,47,711.01 4,72,62,45,32,778.51
Fixed Assets 10 8,10,86,13,009.99 7,98,80,40,136.45
Other Assets ik} 22,92,90,17,488.41 21,03,80,67,355.43
Total 8,74,95,96,12,466.88 8,49,96,00,90,627.18
Contingent Liabilities 12 5,90,66,26,381.11 4,79,74,38,320.39

3,09,02,579.07
29,24,39,276.95

For Anand and Ponnappan
Chartered Accountants
FRNO00111S

a7/

CA C. Krishnan Menon

Partner
Membership No:074736

President

Place:Thiruvananthapuram
Date: 20/06/2026

—

J Chacko
_ ChiefExeouve Officer

For and on behalf of the Board of Directors of
The Kerala State Co-operative Bank Ltd
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Rajesh
Vice President

\I\V‘
P.Gagari

Director



Annex |
Form B
Form of Profit and Loss Account for the year ended on 31-03-2026

(Amount in T)

Year ended on 31-03- | Year ended on 31-03-
Schedule 2026 2025
| |Income
Interest earned 13 65,38,53,99,625.07 67,02,50,02,255.31
Other income 14 12,54,43,47,183.09 4,31,25,65,511.83
Total 77,92,97,46,808.16 71,33,75,67,767.14
Il |Expenditure
Interest expended 15 54,09,92,89,720.28 55,49,31,21,591.91
Operating expenses 16 17,83,03,00,654.48 14,95,36,11,172.51
Provisions and contingencies 7,17,09,16,601.69 63,35,79,477.57
Total 79,10,05,06,976.45 71,08,03,12,241.99
Il |Profit/Loss
Net profit/loss(-) for the year (1,17,07,60,168.29) 25,72,55,625.15
Profit/loss(-)brought forward (4,43,44,94,090.16) (4,43,44,94,090.16)
Total (5,60,52,54,258.45) (4,17,72,38,565.01)
IV |Appropriations 5,14,51,105.03
Transfer to statutory reserves 20,58,04,420.12
Transfer to other reserves
(Investment fluctuation reserves)
Transfer to Government/proposed dividend
Balance carried over to balance sheet -5,60,52,54,258.45 -4,43,44,94,090.16
For Anand and Ponnappan For and on behalf of the Board of Directors of
Chartered Accountants The Kerala State Co-operative Bank Ltd
FRN000111S
—_— : /
CA C. Krishnan Menon Mohanﬁgj}w Rajesh T
Partner Presiden Vice Presi
Membership No:074736
\N
Place:Thiruvananthapuram Chack P.Gagarin
Date: 20/06/2026 Chi i i Director




Kerala State Co-operative Bank Ltd

Cash Flow Statement for the year ended 31st March 2026

(Amount in f_)

Particulars

Year ended on
31.03.2026

CASH FLOW FROM OPERATING ACTIVITIES

Net profit / (Loss) before taxes

(1,17,07,60,168)

Adjustment for:

Depreciation on Fixed Assets

51,91,72,345

Loss/(Profit) on Sale of Fixed assets

(31,88,507)

Provisions & Contingencies

7,17,09,16,602

Reversal of excess provisions

(10,93,04,20,760)

Remittance towards ACS Fund

7,20,84,751

Asset written off including technical write off

8,39,91,40,132

Deffered tax asset

(52,61,63,898)

3,53,07,80,497

Adjustments for:

Increase/(Decrease) in Deposits

43,12,45,87.418

(Increase)/ Decrease in Investments

19,21,94,56,732

(Increase)/ Decrease in Advances (26,29,92,79,807)
Increase/ (Decrease) in Other Liabilities(including provisions) (2,55,34,02,135)
(Increase)/ Decrease in Other Assets (30,36,67,611)

Increase/(Decrease) in borrowings

(11,60,27,82,640)

25,11,56,92,454

Tax refund/ (Taxes paid )

(49,75,95,140)

NET CASH GENERATED FROM/ (USED IN) OPERATING ACTIVITIES

24,61,80,97,314

CASH FLOW FROM INVESTING ACTIVITIES:

Purchase of Fixed Assets

(11,08,20,992)

Sale Proceeds from Fixed Assets 31,88,507

NET CASH GENERATED FROM/ (USED IN) INVESTING ACTIVITIES (10,76,32,485)
CASH FLOW FROM FINANCING ACTIVITIES:

Increase/(Decrease) in share capital 2,32,17,010

NET CASH GENERATED FROM/ (USED IN) FINANCING ACTIVITIES 2,32,17,010

NET INCREASE/(DECREASE) IN CASH & CASH EQUIVALENTS 24,53,36,81,839




CASH AND CASH EQUIVALENTS AS AT 1ST APRIL2025 73,55,87,26,534
CASH AND CASH EQUIVALENTS AS AT 31ST MARCH 2026 98,09,24,08,374
Components of Cash & Cash Equivalents as at: 31.03.2026
Cash & Balance with RBI 28.32,54,02,662
Balances with Banks and money at call & short notice 69,76,70,05,713

98,09,24,08,374
Cash flow from operating activities is reported by using indirect method.

For Anand and Ponnappan For and on behalf of the Board of Directors of
Chartered Accountants The Kerala State Co-operative Bank Ltd
FRNO00111S

CA C. Rrishnan Menon MohanQ asfer‘P/ Rajesh
Partner President Vice President

Membership No:074736
Place:Thiruvananthapuram orty M Chack \Gﬁé\m

Date: 20/06/2026 xecutive Offlcer Director




Schedule 1 - Capital

As on 31-03-2026

As on 31-03-2025

1. For Nationalised Banks
Capital (Fully owned by Central Government)

Hl.  For Banks incorporated outside India
Capital

(I) The amount brought in by banks by way of start-up
capital as prescribed by RBI should be shown under this
head

(1) Amount of deposit kept with the RBI under Section
11(2) of the Banking Regulation Act 1949.

Total

lll. For Other Banks
Authorised Capital
( A Class 50000000 Shares of Rs.1000 each)
( B Class 20000000 Shares of Rs.1000 each )
( C Class 50000000 Shares of Rs.100 each )
( D Class 50000000 Shares of Rs.100 each )
Issued Capital
A Class
B Class
C Class
D Class
Subscribed Capital
A Class
B Class
C Class
D Class
Called-up Capital
A Class
B Class
C Class
D Class
Less: Calls unpaid
Add: Forfeited shares

80,00,00,00,000.00 | 80,00,00,00,000.00
50,00,00,00,000.00 | 50,00,00,00,000.00
20,00,00,00,000.00 | 20,00,00,00,000.00
5,00,00,00,000.00 5,00,00,00,000.00
5,00,00,00,000.00 5,00,00,00,000.00
20,42,48,77,738.00 | 20,40,16,60,728.00
9,33,14,54,400.00 9,29,65,92,400.00
8.95.40.94.612.00 | 895.07,50,862.00

1,31,94,59,000.00

1,29,50,96,100.00

81,98,69,726.00

85,92,21,366.00

20,42,48,77,738.00 | 20,40,16,60,728.00
9,33,14,54,400.00 | 9,29,65,92,400.00
8,95,40,94,612.00 | 8,95,07,50,862.00

1,31,94,59,000.00

1,29,50,96,100.00

81,98,69,726.00

85,92,21,366.00

20,42,48,77,738.00

20,40,16,60,728.00

9,33,14,54,400.00

9,29,65,92,400.00

2954094841200

$,95,07,50,8362.00

1,31,94,59,000.00

1,29,50,96,100.00

81,98,69,726.00

85,92,21,366.00




Schedule 2 - Reserves and Surplus

As on 31-03-2026

As on 31-03-2025

Statutory Reserves

4,39,06,95,656.31

4,39,06,95,656.31

Opening Balance

4,39,06,95,656.31

4,33,92,44,551.28

Additions during the year

5,14,51,105.03

Deductions during the year

Capital Reserves

21,11,76,147.97

21,11,76,147.97

Opening Balance

21,11,76,147.97

21,11,76,147.97

Additions during the year

Deductions during the year

Share Premium

Opening Balance

Additions during the year

Deductions during the year

Revenue and Other Reserves

12,70,14,06,622.05

12,10,03,97,644.42

Opening Balance

12,10,03,97,644 .42

11,81,48,99,982.09

Additions during the year

1,21,93,67,570.95

28,54,97,662.33

Deductions during the year

61,83,58,593.32

Balance in Profif and Loss Account

(5,60,52,54,258.45)

(4,43,44,94,090.16)

Total (LILILIV and V)

11,69,80,24,167.88

12,26,77,75,358.54




Schedule 3 - Deposits

As on 31-03-2026

As on 31-03-2025

A.l  Demand deposits
(iy From banks 13,18,90,36,394.33 13,10,50,09,022.40
(i) From others 9,10,50,44,044.02 9,43,47,64,430.89
Il.  Savings Bank Deposits 69,59,56,51,162.29 63,96,70,69,661.16
lll.  Term Deposits
(i) From banks 15,92,94,60,127.59 17,71,37,51,134.59
(i) From others 6,02,10,98,11,296.72 5,62,58,38,21,357.50
Total (1,1l and I1I) 7,09,92,90,03,024.95 6,66,80,44,15,606.54
B. (i) Deposits of branches in India 7,09,92,90,03,024.95 6,66,80,44,15,606.54
(i) Deposits of branches outside India
Total 7,09,92,90,03,024.95 6,66,80,44,15,606.54




Schedule 4 - Borrowings

As on 31-03-2026

As on 31-03-2025

Borrowings in India

(a) Reserve Bank of India

(b) Other banks

{c ) Other institutions and agencies
Borrowings outside India

90,84,64,79,519.00
6,11,80,67,850.00

1,02,15,27,50,833.00
6,41,45,79,176.00

Total (1 and Il)

96,96,45,47,369.00

1,08,56,73,30,009.00

Secured borrowings included in | and || above -Rs




Schedule 5 - Other Liabilities and Provisions

As on 31-03-2026

As on 31-03-2025

I. Bills payable
Il. Inter office adjustments (net)
lll. Interest accrued

IV. Others (including provisions)

5,42,93,352.13
16.36
9,28,49,51,098.93
26,60,39,15,699.63

6,46,23,954.50

8,93,74,62,977.87
32,91,68,21,992.73

Total

35,94,31,60,167.05

41,91,89,08,925.10




Schedule 6 - Cash and Balances with Reserve Bank of India

As on 31-03-2026

As on 31-03-2025

Cash in hand (including foreign currency notes)

Balances with Reserve Bank of India

5,84,66,74,084.50

8,67,77,88,277.78

(i} in Current Account 22,47,87,28,577.38 | 29,21,86,09,137.22
(ii) in Other Accounts - -
Total (I and Il) 28,32,54,02,661.88 | 37,89,63,97,415.00
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Schedule 7 - Balances with Banks and Money at Call and Short Notice

As on 31-03-2026

As on 31-03-2025

In India
(i) Balances with banks
(a) in Current Accounts
(b} in Other Deposit Accounts
(i) Money at call and short notice
(a) with banks
(b} with other institutions
Total (i and ii)

. Outside India

(i) in Current Accounts

(i) in Other Deposit Accounts

(iii) Money at call and short notice
Total (i,ii and iii)

4,84,27,43,284.73
17,17,043.00

64,92,25,45,385.00

69,76,70,05,712.73

7.24,90,97,422.20
3,05,62,177.00

28,38,26,79,520.10

35,66,23,29,119.30

Grand Total (1 and 1)

69,76,70,05,712.73

35,66,23,29,119.30




Schedule 8 - Investments

As on 31-03-2026

As on 31-03-2025

Investments in India in
(i) Government Securities
(i) Other approved securities
(iiiy Shares
(iv) Debentures and Bonds
(v) Subsidiaries and/or joint ventures
(vi) Others
a) SDF investment with RBI
b) TREPS investment from CCIL

2,37,57,24,61,882.86

25,58,00,000.00
+75,92,64,000.00
15,35,00,00,000.00
15,35,00,00,000.00

2,61,22,45,74,572.13

10,00,000.00
1,23,58,49,000.00
12,28,93,00,250.36
5,00,00,00,000.00
7,28,93,00,250.36

Total

2,53,93,75,25,882.86

2,74,75,07,23,822.49

Investments outside India in

(i} Government Securities (including local authorities -
(i) Subsidiaries and/or joint ventures abroad =
(iii) Others investments (to be specified) =

Total -

Grand Total (I and I) 2,53,93,75,25,882.86 2,74,75,07,23,822.49




Schedule 9-Advance

As on 31-03-2026

As on 31-03-2025

C..

C.il.

(i) Bills purchased and discounted
(i) Cash credits,overdrafts and loans repayable on demand
(iii) Term loans

1,69,68,16,295.60
1,97,62,33,08,988.37
2,92,67,19,22,427.04

2,18,34,78,199.60
2,12,91,78,81,496.61
2,67,52,31,73,082.30

Total

4,91,89,20,47,711.01

4,72,62,45,32,778.51

(i) Secured by tangible assets
(ii) Covered by Bank/Government Guarantees
(iii) Unsecured

4,24,12,90,80,278.54
51,62,42,65,000.70
16,13,87,02,431.77

4,04,81,81,15,251.32
50,00,00,00,000.00
17,80,64,17,527.19

Total

4,91,89,20,47,711.01

4,72,62,45,32,778.51

Advances in India
(i) Priority Sectors
(i) Public Sector
(i) Banks

(iv) Others

Total

Advances outside India
(i) Due from banks
(i) Due from others
(a) Bills purchased and discounted
{b) Syndicated loans
(c) Others
Total

Grand Total (C.l and Ii)

1,71,95,13,93,635.24
52,87,54,57,841.70

2,67,06,51,96,234.07

1,91,59,00,80,296.99
51,32,74,27,970.00

2,29,70,70,24,511.52

4,91,89,20,47,711.01

4,72,62,45,32,778.51

4,91,89,20,47,711.01

4,72,62,45,32,778.51
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Schedule 10 - Fixed Assets

As on 31-03-2026

As on 31-03-2025

I. Premises
At cost as on 31% March of the preceding year
Additions during the year
Deductions during the year
Depreciation to date

II. Other Fixed Assets (including furniture and fixtures
At cost* as on 31" March of the preceding year
Additions during the year
Deductions during the year
Depreciation to date

Total { and Wy

7.39,53,36,883.68
6,88,65,68,034.35
53,40,36,380.65

2,52,57,531.32

71,32,76,126.31

1,10,14,82,102.10
10,99,28,892.00

49,81,34,867.79

6,88,65,58,034.35
7,05,81,30,192.06
9,25,024.30

17,24,97,182.01

1,10,14,82,102.10
1,45,61,87,127.15
10,17,44,192.28
51,69,430.77
45,12,79,786.56

8,10,86,13,009.99

7,99,80,40,136.45

* accounted in WD Value method




Schedule 11 - Other Assets

As on 31-03-2026

As on 31-03-2025

I. Inter office adjustments (net)

42,50,312.62

Il. Interest accrued

14,00,95,89,702.86

12,37,81,32,426.75

Ill. Tax paid in advance/tax deducted at source

3,12,17,38,254.26

3,18,84,31,053.37

I\V. Stationery and stamps

V. Non-banking assets acquired in satisfaction of claims

40,73,88,221.00

40,91,88,621.00

VI. Others*

a) Sundry Assets

3,61,05,92,359.43

2,53,85,94,147.05

b) Prepaid Expenses

46,40,28,644.54

3,568,01,9567.12

c) Security Deposit

1,13,79,055.72

1,13,85,056.72

d) Subsidy due from Govt/Nabrd

69,00,404.51

2,37,84,019.33

e) Interest Subvention

1,29,74,00,846.09

2,35,02,86,761.28

f) RTGS/NEFT Inward Pool Account

9,82,13,001.19

Total

22,92,90,17,488.41

21,03,80,67,355.43

* In case is any unadjusted balance of loss the same may be shown under this item with
appropriate foot note
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Schedule 12 - Contingent Liabilities

As on 31-03-2026

As on 31-03-2025

I. Claims against the bank not acknowledged as debts
il. Liability for partly paid investments
lll. Liability on account of outstanding forward exchange contracts
V. Guarantees given on behalf of constituents
Yaj i dndifa
{b) Ouiside India
V. Acceptancesendorsements and other obligations
VI.Cther items for which bank is contingently liable
a. DEAF
b. Income tax demand{Under Protest)
VIl Employee benefit /Gratuity

1.68,81,78,648.00

2,13,71,66,342.11
2,05,08,42,621.00
2,04,38,770.00

1,60,6761,774.00

1,61,31,09,546.39
1,67,75,67,000.00

Total

5,80,66,26,381.11

4,79,74,38,320.39




Schedule 13 - Interest Earned

Year ended on 31-|Year ended on 31-

03-2026

03-2025

|. Interest/discount on advances/bills

46,14,15,64,130.60

47,48,82,39,022.61

. {ncame o investments

19,24,38,35,454 .47

18,53,67,63,232.70

Il. Interest on balances with Reserve Bank of
India and other inter-bank funds

V. Others

Total

65,38,53,99,625.07

67,02,50,02,255.31




Schedule 14 - Other income

Year ended on 31-
03-2026

Year ended on 31
03-2025

Commission,exchange and brokerage

58,93,56,350.50

62,59,50,284.98

Profit on sale of investments (net)

12,94,45,350.79

31,10,52,289.44

Less:Loss on sale of investments

Profit on revaluation of investments

Less:Loss on revaluation of investments

Profit on sale of land,building and other assets

31,88,507.00

81,09,687.97

Less :Loss on sale of land,building and other assets

Pofit on exchange transactions

Less:Loss o excharge fransactions

VL

Income earned by way of dividends, etc. from
subsidiaries/companies and/or joint ventures
abroad/in India

10,15,009.44

13,22,110.93

VL.

Miscellaneous Income

11,82,13,41,956.36

3,36,61,31,138.51

Total

12,54,43,47,183.09

4,31,25,65,511.83

Note: Under items Il to V loss figures shall be shown in brackets




Schedule 15 - Interest Expended

03-2026

Year ended on 31-| Year ended on 31-

03-2025

48,82,06,96,920.38 | 48,03,45,86,412.00

|. Interest on deposits
T Tnierest on Reserve Bank of India / inter-bank

5,27,85,92,799.90 7,45,85,35,179.91

borrowings
Ill. Others

Total

54,09,92,89,720.28 | 55,49,31,21,591.91




Schedule 16 - Operating Expenses

Year ended on 31-

Year ended on 31-

03-2026 03-2025

I. Payments to and provisions for employees 6,19,00,12,748.16 5,66,90,84,111.36
II. Rent, taxes and insurance 29,88,52,993.20 67,69,87,494.08
III. Printing and stationery 6,11,09,678.19 6,65,27,312.20
IV. Advertisement and publicity 7,45.38,751.27 4,32,79,393.76
V. Depreciation on Bank's property 51,91,72,345.08 62,37,76,968.58
VI. Directors' fees, allowances and expenses 45,69,162.05 39,57,453.70
VIIL. Auditors' fees and expenses (including

branch auditors' fees and expenses) 6,51,52,864.59 9,42,34,162.51
VIII. Law charges . 7,74,05,689.40 3,27,00,206.70

IX. Postage, Telegrams, Telephones etc

4,25,88,678.95

4,03,17,701.02

X. Repairs and maintenance

6,02,23,505.73

6,00,92,435.33

XI. Insurance

48,76,30,938.40

89,34,20,366.14

XII. Other expenditure

9,94,90,43,299.46

6,74,92,33,567.13

Total

17,83,03,00,654.48

14,95,36,11,172.51




THE KERALA STATE CO-OPERATIVE BANK LIMITED

Schedules forming part of the financial statements

SIGNIFICANT ACCOUNTING POLICIES

A. Basis of Preparation;

The Bank's financial staternents are prepared under the historical cost convention, on
the accrual basis of accounting on a going concern basis, unless otherwise stated,
and conform in all material aspects to Generally Accepted Accounting Principles
(GAAP) in India, which comprise applicable statutory provisions, regulatory
norms/guidelines prescribed by the National Bank for Agriculture and Rural
Development (NABARD) / Reserve Bank of India (RBI), Banking Regulation Act 1949,
Kerala Co- operative Societies Act, 1869 and amendments thereto and Accounting
Standards issued by the Institute of Chartered Accountants of India (ICAI), and the
practices prevalent in the banking industry in India

B. Use of estimates:

The preparation of financial statements requires the management to make estimates
and assumptions considered in the reported amount of assets and liabilities
(including contingent liabilities) as on the date of financial statements and the
reported income and expenses during the reporting period Management believes
that the estimates used in preparation of the financial statements are prudent and
reasonable. Future results could differ from to these estimates.

C. Significant Accounting Policies:
1. Revenue recognition:

a. Income and expenditure are accounted on acerual basis, except otherwise stated

b. Income on Non-Performing Advances (NPAs) is recognized to the extend realized
as per prudential norms prescribed by the Reserve Bank of India. Income
accounted for in the preceding year and the current year remaining unrealized is
derecognized in respect of advances classified as NPA during the year u:nless and
until the NPA accounts ate updated to standard BAsset,

3




The amounts realized in NPA accounts are first adjusted towards interest and
thereafter with the principal amount.

2. Investments

a. All investments are stated at cost except as otherwise stated.

b. Cost of acquisition of investments excludes transaction charges and the same are
treated as revenue expenditure.

¢. Banks investments comprises of SLR investments and Non SLR investments. SLR
investments are mainly in government securities (Central and State Government &
Treasury Bills), and other approved securities such as Bonds guaranteed by
Central and State Governments, etc

d. Nen SLR investments comprise of investment in debt instruments such as
Debentures, PSU bonds, Shares and debentures of corporates and units of mutual
funds and central and State government securities not eligible for SLR.

e. The entire investment portfolio of the bank comprising SLR securities and non SLR
securities

are classified under Two categories viz. 'Permanent Category and Current Category'
in accordance with Reserve Bank of India guidelines.

Net depreciation is charged to profit and loss account ‘investment depreciation
reserve' and kept in GL Provision for investment reserve’.

The book value of the individual security has not been changed and the provision
required to be made on account of depreciation under this category in any year has
been appropriated from profit during the year.

3. Deposits
The Bank accepts Current/Savings/Term Deposits etc from Individuals, Institutions,
Co-operative Societies/Urban Banks.

4. Loans Advances and Provisions thereon: .
Based on the guidelines/ directives issued by the RBI Loans and Advances are
classified as performing and non-performing, as follows

a. A term loan in classified as a non-performing asset if interest and/or
instalment of principal remains overdue for a period of more than 90 days.

b. An Overdraft or Cash Credit is classified as a non-performing asset, if the
account remains
‘out of order status’ means a cash credit / overdraft (CC / OD) account shall be
treated as ‘out of order’ if any of the following conditions are satisfied: (i) the
outstanding balance remains continuously in excess of the sanctioned limit /
drawing power for 80 days; (ii) the outstanding balance is less than the
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sanctioned limit / drawing power but there are no credits continuously for 80
days; (i) the outstanding balance is less than the sanctioned limit / drawing
power but credits are not enocugh to cover the interest debited during the
previous 90 days pericd.

c. The bills purchased/discounted are classified as Non-performing Asset, if the
bill remains overdue for a period of more than 90 days.

d. The agricultural advances are classified as a non-performing if (a) for short
duration crops, where the instalment of principal or interest overdue for two
crop seasons; and (b)for long duration crops, where the principal or interest
remains overdue for one crop season.

e. Anaccount where the regular / ad hoc credit limits have not been reviewed /
renewed within 180 days from the due date / date of ad hoc sanction.

NPAs are classified into Sub-Standard, Doubtful and Loss Assets, based on the
following criteria
stipulated by RB1:

a. Sub-standard: Aloan asset that has remained overdue for a period not
exceeding 3 years.

b. Doubtful: A loan asset that has remained overdue for a period exceeding 3
years,

c. Loss: A loan asset where loss has been identified but the amount has not been
fully written off

Provisions on Advances are made as under:

Asset Classification Period Rate of Provision
Standard
Agricultural Advances & SME 0.25%
Others 0.4%
Substandard Asset Overdue for more than 90 days but 10%

up to 3 years

Doubtinl I Overdue above 3 to 4 years

Secured 20%

Unsecured 100%
Doubtful 2 Overdue above 4 to 6 years

Secured 30%

Unsecured 100%
Doubtful 3 Overdue above 8 years . 100%
Loss Assels 100%




5., Fixed Assets, Depreciation and Amortisation
Fixed Assets are carried at historical cost less accumulated depreciation.
The fixed assets are depreciated under diminishing balance method except
Computer and vehicle.

Fixed Asset

Building

Civil Works

Air Conditioning

Elevator and Escalator

Electrification

Sanitary and Water Supply

Aluminium Glazing

Fire Alarm

Wood furniture

Perishable Items and Machines

Software

Electrical Items

Vehicle

First Year 30%

Second Year 25%

Third Year ' 20%

Fourth Year 15%

Fifth Year 10%

Library ltems 10%

Computer Items 1* year -34%
2nd & 3 veay - 33%

6. Employee Benefits

a. Short Term Employee Benefits:
The undiscounted amount of short-term employee benefits, such as medical
benefits etc, which are expected to be paid in exchange for the services
rendered by employees, are recognized during the period when the employee
renders the service

b. Long Term Employee Benefits:
Defined Benefit Plans:

a. Gratuity:
The Bank provides for Gratuity liability as per the provisions of Payment of
Cratuity Act. The benefit is in the form of lump sum payments to vested
employees on retirement, or on death while in employment, or on
termination of employment, for an amount equivalent to 15 days basic




salary payable for each completed year of service, subject to the cap
prescribed by the Statutory Authorities. Vesting occurs upon completion of
five years of service. For Gratuity Liability, Bank has taken Group Cratuity
Liability Policy from LIC of India.

b. lieave Encashment
The Bank provides for Leave Encashment liability. The benefit is in the form
of lump sum payments to vested employees on retirement, or on death
while in employment and vesting occurs at different stages as per rules.

1. Taxes on Income:

Income Tax expense is the aggregate amount of current tax and deferred tax
expense incurred by the Bank. Current tax expense and deferred tax expense are
determined in accordance with the provisions of the Income Tax Act, 1961 and as
per the Accounting Standard 22 - "Accounting for Taxes on Income" respectively
and which are based on the tax laws prevailing in India. Deferred tax adjustments
comprise of changes in the deferred tax assets or liabilities during the year.
Deferred tax assets and liabilities are recognised by considering the impact of the
timing differences between taxable income and accounting income for the current
year, and carry forward losses. Deferred tax assets and liabilities are measured
using tax rates and tax laws that have been enacted or substantively enacted at
the Balance SBheet date. The impact of changes in deferred tax assets and
liabilities is recognised in the Profit and Loss Account. Deferred tax assets are
recognised and reassessed at each reporting date, based on management's
judgement as to whether their realisation is considered as reasonably certain.
Deferred Tax Assets are recognised on carry forward of unabsorbed depreciation
and tax losses only if there is virtual certainty supported by convincing evidence
that such deferred tax asseis can be realised against future profits.

8. Contingent Liabilities & provisions:
In conformity with AS-29, "Provisions, Contingent Liabilities and Contingent
Assets", issued by the ICAI, the bank recognises provisions only when it has a
present obligation as a result of a past event, and would result in a probable
outflow of resources embodying economic benefits will be required to settle the
obligation, and when a reliable estimate of the amount of the obligation can be
made.

No provision is recognised for:

a. Any possible obligation that arises from past events and existence of which will
be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the bank; or
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b. Any present obligation that arises from past events but is not recognized
because:
i. It is not probable that an outflow of resources embodying economic
benefits will be required to settle the obligation; or
ii. A reliable estimate of the amount of obligation cannot be made.

Such obligations are recorded as Contingent Niabilities, These are assessed at
regular intervals and only that part of the obligation for which an outflow of
resources embodying economic benefits is probable, is provided for, except in
the extremely rare circumstances where no reliable estimate can be made,

c. Contingent Assets are not recognised in the financial statements

9. The figures mentioned in Balance Sheet, Profit & Loss Account and Schedules 1 to
16 have been rounded off to the nearest Thousands rupees and the figures
mentioned in scheduie 18 have been rounded off to the nearest crores of rupees.

10. Previous Year's figures have been regrouped /reclassified/recast wherever
necessary to confirm the current year classification.

11. Disclosuye noxms: -

The Reserve Bank of India, from {ime to time had issued several
guidelines/directions to Banks on the presentation of Financial Statements,
regulatory clarification on compliance with accounting standards, and disclosures in
notes to accounts.

In this regard, the Bank need to adhere to all disclosure norms as stated in
Master Direction on financial statement presentation and disclosures as per Circular
No. RBI/DOR/2025-26/314 DOR.ACC.REC.N0.233/21.04.018/2025-26 November 28,
2025 Reserve Bank of India (Rural Co-operative Banks - Tinancial Statements:
Presentation and Disclosures) Directions, 2025 and guidelines issued by NABARD,

ICAI and KCS Act in this regard as stipulated from time to time
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(vii) Loans against gold and silver collateral
(a) Details of loans extended against eligible gold and silver collateral

Loan Outstanding Average
. ticket size | Average Gross
0,
AN go B | (@mtin | LTVratio | NPA(%)
Particulars SIS " A crore)
1.0pening balance of the FY [(a)+(b)] 6246.30 100.00 0.01 59.60 0.81
(a) Consumption loans 2492.81 39.91 0.02 62.47 0.58
of which bullet repayment loans 262.49 10.53 0.02 60.55 4.58
(b) Income generating loans 3753.49 60.09 0.01 56.74 0.23
2.New loans sanctioned and disbursed during
the FY [( c)+ (d) 21680.20 100.00 0.02 62.91 0.03
c) Consumption loans 168454 82 7590 Q.03 87 .86 Q.01
of which bullet repayment loans 346.40 2417 0.02 55.74 0.02
(d) Income generating loans 5225.58 24.10 0.01 58.16 0.02
3. Renewals sanctioned and disbursed during
the FY 7.08 0.07 0.12 61.03 0.00
4.Top-up loans sanctioned and disbursed
during the FY
5.Loans repaid during the FY [( e) +(f])] 16953.31 100.00 0.01 52.05 0.00
( &) Consumption loans 11295.99 66.63 0.03 57.53
of which bullet repayment loans 456.16 4.04 0.02 46.92
(f) Income generating loans 5657.32 33.37 0.01 46.57
6.Non-perdorming Loans recovered during the
FY [(g) +(h)]
| (g) Consumption loans
of which bullet repayment loans
(h) Income generating loans
7.Loans written off during the FY [( i) +(j)]
(i) Consumption loans
of which bullet repayment loans
(i) Income generating loans
8.Closing balance at the end of FY [(k) + (i)] 10879.97 100.00 0.02 68.55 0.20
( k) Consumption loans 7627.72 70.11 0.03 74.05 7.79
of which bullet repayment loans 150.31 1.97 0.02 58.60 0.23
(i) Income generating loans 3252.25 29.89 0.01 63.05 0.02
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18.20 Other Matters

1.Pursuant to the order of the Registrar of Co-operative Societies, Kerala, Malappuram District
Co-operative Bank Limited ("Malappuram DCCB") was merged with Kerala State Co-operative
Bank Limited ("Kerala Bank"} with effect from 12 January 2023. However, the Reserve Bank of
India has not approved the merger and has directed Malappuram DCCB to prepare separate
financial statements.

The matter is currently pending before the Hon'ble Supreme Court of india, which, vide its order
dated 17 May 2024, directed maintenance of status quo, including with respect to the banking
licence of Malappuram DCCB. Accordingly, while Malappuram DCCB remains under the
administrative control of Kerala Bank, separate financial statements continue to be prepared for
both entities pending final adjudication.

2. Upon amalgamation of the erstwhile 13 District Co-operative Banks with the Bank, the
carrying values adopted for certain [and and building assets were treated as revalued amounts.
The Bank has observed that depreciation attributable to the revalued component of such assets
had been charged to the Profit and Loss Account in earlier years instead of being adjusted
against the Revaluation Reserve.

3. During the year, the Bank recognised a Deferred Tax Asset of £52.62 crore for the first time
in accordance with Accounting Standard (AS) 22 — Accounting for Taxes on Income, on eligible
timing differences, including unabsorbed depreciation carried forward from earlier years. The
Bank also holds accumulated provisions for bad and doubtful debts created in accordance with
regulatory requirements. Pending a detailed assessment of the tax admissibility of such
provisions and the satisfaction of the recognition criteria prescribed under AS 22, no additional
Deferred Tax Asset has been recognised in respect thereof. The position will be reviewed in
future periods based on supporting evidence and applicable tax provisions.

4. The Bank participates in the State Co-operative Bank and Distfrict Co-operative Bank
Employees Self Financing Pension Scheme, 2005, administered by the Pension Board. During
the year ended 31 March 2026, the Bank contributed ¥64.88 (Previous Year: ¥68.75), which
has been charged to the Profit and Loss Account under Employee Benefits Expense.

5.The Bank sponsors an exempted Provident Fund Trust, a substantial portion of whose corpus
is invested in fixed deposits with the Bank. The Bank is in the process of initiating steps for the
merger of the 13 Provident Fund Trusts functioning across various districts, in accordance with
the applicable provisions of the relevant provident fund regulations and the Income-tax Act,
1961.

6. During the year, the Bank completed a review of certain fixed asset records and accounting
treaimenis. Pursuant to such review, depreciation of ¥22.21 crore was charged on computer
hardware assets capitalised during FY 2022-23 in accordance with the Bank’s depreciation
policy. The Bank also identified certain land assets that had been classified under the building
category in earlier years. The classification was revised during the year and the cumulative
depreciation impact of €11.50 crore arising from such classification was adjusted in the current
year's depreciation charge. Further, the Bank reviewed the accounting treatment relating to
depreciation on the revalued portion of fixed assets and adjusted 0.42 lakh against the
Revaluation Reserve in accordance with applicable accounting principles.

Management is undertaking a comprehensive review of the Fixed Assets Register and related
records 1o strengthen asset classification, record maintenance and depreciation acc9/uming,__
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7. Based on the terms of the Scheme, the Bank considers its obligation towards pension
benefits to be limited to the prescribed contributions payable to the Pension Fund. Accordingly,
the Scheme has been accounted for as a contribution-based arrangement and no additional
liability has been recognised in respect of future pension obligations, actuarial deficits or
funding shortfalls, if any.

8. Upon amalgamation of the erstwhile District Co-operative Banks with the Bank, the carrying
values adopted for certain land and building assets were treated as revalued amounts. The
Bank has observed that depreciation attributable to the revalued component of such assets had
been charged to the Profit and Loss Account in earlier years instead of being adjusted against
the Revaluation Reserve.

The Bank is reviewing the accounting treatment adopted and, based on the outcome of such
review, will consider the necessity of any consequential adjustments in future periods.

9. The Bank has incurred a loss during the year ended 31 March 2026. Accordingly, based on
the taxable income computed in accordance with the provisions of the Income-tax Act, 1961, no
current income tax liability arises for the year and, therefore, no provision for current tax has
been recognised in the financial statements.

10. As at 31 March 2026, the Bank has recognised a net income tax receivable of ¥270.28
crore. The balance includes amounts pertaining to the Bank and erstwhile DCCBs merged with
the Bank and is subject to ongoing assessments, appeals, reconciliations, refund claims, and
settlement proceedings under the Vivad Se Vishwas Scheme. Management is in the process of
reviewing and reconciling the related records and, based on the information presently available
and legal advice obtained.

11. During the year, the Bank identified certain interest receivable balances that are under
review and reconciliation. As a prudent measure, the Bank has created a provision of Z70.00
crore during the year ended 31 March 2026 against such balances. Management is
undertaking a detailed verification and reconciliation process and, based on the same, any
adjustments arising from the completion of the review will be recognised in the period in which
it is determined.

12. During the financial year 2025-26, the Bank has recognised an amount of ¥39.32 crore
towards DICGC premium paid in advance for the financial year 2026-27 as a prepaid expense.
This treatment is in accordance with the accrual principle of accounting and reflects the benefit
relating to the subsequent financial year.

For Anand and Ponnappan For and on behalf of the Board of Directors of
Chartered Accountants The Kerala State Co-operative Bank Ltd
FRNQO0111S
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ANAND & PONNAPPAN

Chartered Accountants

INDEPENDENT AUDITORS’ REPORT

To
The Members of the Kerala State Co-operative Bank Ltd
Thiruvanthapuram

Report on Audit of the Financial Statements
Qualified Opinion

We have audited the accompanying financial statements of Kerala State Co-operative
Bank Ltd (“the Bank™) as at March 31, 2026, which comprise the Balance Sheet as at
March 31, 2026, the Profit and Loss Account and the Cash Flow Statement for the year
then ended, and notes to financial statements including a summary of significant
accounting policies and other explanatory information (hereinafter referred to as the
“financial statements™) in which are included returns for the year ended on that date of:

(1) The Head Office and 244 Branches audited by us;

Due to limitation of the time and centralised core banking application as integrated, we
have carried out the audit of the 102 branches through Head Office, based on the necessary
records and data required for the purpose of audit being made available to us.

The branches audited by us have been selected by the Bank in accordance with the
guidelines issued to the Bank by the Reserve Bank of India (RBI). Also included in the
Balance sheet and the Profit and Loss Account 423 branches, which are not subjected to
audit by us. These unaudited branches account for 33.97% of the total business, 27.50% of
advances and 38.46% of deposits.

In our opinion and to the best of our information and according to the explanations given
to us, the aforesaid financial statements give information required by the Banking
Regulation Act,1949 as well as the Kerala State Co-operative Societies Act 1969 and the
Kerala State Co-operative Societies Rules,1969 (as amended from time to time) ,
guidelines/circulars of Reserve Bank of India ,National Bank for Agricultural and Rural
Development (NABARD) and Registrar of Co-operative Societies issued from time to
time, in the manner so required for bank and give a true and fair view in conformity with
applicable accounting principles generally accepted in India and

i. The Balance sheet, read with the significant accounting policies and the notes

thereon is a full and fair Balance sheet containing all the necessary paﬂwulars 1s
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properly drawn up so as to exhibit a true and fair view of state of affairs of the Bank
as at March 31, 2026;

i1 The Profit and Loss Account, read with the significant accounting policies and the
notes thereon shows a true balance of loss for the year ended on that date; and

iii.  The Cash Flow statement gives a true and fair view of the cash flows for the year
ended on that date;

Basis for Qualified Opinion

Classification of Paddy Receipt Sheets (PRS) Loan:

As stated in Schedule No.18.4B(i)(a) to the Financial Statements, includes the credit
facilities extended by the Bank to Kerala State Civil Supplies Corporation Limited
(SUPPLYCO) for procurement of paddy from farmers. The advances are held in the name
of the farmers against the Paddy Receipt Sheets (PRS). The Bank has classified the
exposure as a Short-Term Agricultural Advance and has recognized asset classification and
provisioning in accordance with the IRAC norms applicable to agricultural advances.

The account has subsequently become an NPA and the Bank has classified the account as
Sub-Standard/Doubtful under agricultural advance norms and has computed the provision
based on the value of security available, including the corporate guarantee furnished by
SUPPLYCO.

In our opinion, the said exposure does not meet the criteria for classification as a direct
agricultural advance, as the borrower under the arrangement is SUPPLYCO and not the
individual farmers. The disbursement of funds directly to farmers against Paddy Receipt
Sheets (PRS) merely represents the mechanism for utilization of the credit facility and does
not change the underlying borrower—lender relationship.

As the repayment obligation rests solely with SUPPLYCO and the farmers do not have any
contractual liability to repay the Bank, the exposure is, in substance, a credit facility
extended to SUPPLYCO rather than a direct agricultural advance to farmers.

Therefore, the asset classification, income recognition and provisioning requirements
ought to have been determined with reference to the IRAC norms applicable to advances
granted to entities such as procurement agencies/corporations and not under the special
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As aresult, Provision required for advances is understated by Rs.25,75,70,028/-, advances
are overstated by Rs.25,75,70,028/-, and loss for the year is understated by
Rs.25,75,70,028/-

We conducted our audit in accordance with the Standards on Auditing (SAs) issued by
ICAI. Our responsibilities under those standards are further described in the Auditor's
responsibilities for the Audit of the financial statements section of our report. We are
independent of the Bank in accordance with the code of ethics issued by the Institute of
Chartered Accountants of India together with ethical requirements that are relevant to our
audit of the financial statements, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the code of ethics. We believe that the audit
evidence we have obtained and the information and reports we relied are sufficient and
appropriate to provide a basis for our qualified opinion.

Emphasis of Matters
1. Merger of Malappuram District Co-operative Bank
We draw attention to Schedule No.18.20.1 to the financial statements regarding the
merger of Malappuram District Co-operative Bank ("Malappuram DCCB") with
Kerala State Co-operative Bank Limited ("Kerala Bank"), pursuant to the order of
the Registrar of Co-operative Societies, Kerala, effective from 12 J anuary 2023.

As stated in the said note, the Reserve Bank of India has not accorded approval to
the aforesaid merger and has directed Malappuram DCCB to prepare separate
financial statements. The matter is presently sub judice before the Hon'ble Supreme
Court of India, which, vide its order dated 17 May 2024, has directed maintenance
of status quo in all respects, including with regard to the banking licence of
Malappuram DCCB. Accordingly, while Malappuram DCCB remains under the
administrative control of Kerala Bank, separate financial statements continue to be
prepared for both entities pending final adjudication of the matter.

The ultimate outcome of the legal and regulatory proceedings and the consequential
impact, if any, on the governance, operations and financial reporting of the
concerned entities is presently not ascertainable.

2. Revaluation Accounting
We draw attention to Schedule No.18.20.2 to the financial statements relating to
fixed assets acquired pursuant to the merger of the erstwhile District Co-operative
Banks with the Bank. The carrying values adopted for land and building assets (ie.,
premises) upon amalgamation were have been regarded as revalued amounts.
Consequently, depreciation relating to the revalued component had been ?gﬁd_to
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the Statement of Profit and Loss in earlier years instead of being adjusted against
the Revaluation Reserve. The Bank has.to revisit its accounting treatment adopted
to carry out the consequential adjustments, if considered necessary.

3. Recognition of Deferred Tax Asset

We draw attention to Schedule No.18.20.3 to the financial statements regarding the
recognition of Deferred Tax Asset amounting to Rs.52.62 crore
(ie.,Rs.52,61,63,898/-) during the year in accordance with Accounting Standard
(AS) 22, "Accounting for Taxes on Income". The Deferred Tax Asset has been
recognised on timing differences arising from depreciation, expenses allowable for
tax purposes on payment basis, provision for bad and doubtful debts, and carried
forward unabsorbed depreciation.

We further draw attention to the fact that the Bank has not recognised Deferred Tax
Asset in respect of such accumulated provisions, pending a comprehensive
assessment of the extent of tax deductibility available under the Income-tax Act,
1961 and the satisfaction of the recognition criteria relating to certainty of future
realisation as prescribed under AS 22.

The recognition of Defetred Tax Asset involves significant management judgment
regarding the availability of future taxable income and the recoverability of the
underlying timing differences.

Our opinion is not modified in respect of these matters.
Infermation Other than the Financial Statements and Auditor’s Report Thereon:

The Bank’s Board of Directors is responsible for the other information. The other
information comprises the information included in the Directors® Report and Management
Discussion and Analysis, but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated.

We could not read the Annual Report to conclude whether there is a material misstatement
therein, so as to communicate the matter to those charged with governance.




Responsibility of the Management for the Financial Statentents

The Bank's Board of Directors is responsible for preparation of these financial statements
that give a true and fair view of the financial position, financial performance and cash flows
of Bank in accordance with the accounting principles generally accepted in India, including
the Accounting Standards issued by Institute of Chartered Accountants of India (ICAT) and
provisions of Kerala State Co-operative Societies Act 1969, Section 29 read with Section
56 of the Banking Regulations Act,1949, applicable circular and guidelines issued by
Reserve Bank of India (RBI) and/or NABARDY Registrar of Co-operative Societies from
time to time. This responsibility also includes maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Bank and
for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and design, implementation and maintenance of adequate internal financial
controls, that were operating eftectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the financial statements

that give a true and fair view and are free from material misstatement, whether due to fraud
Or eITor.

In preparing the financial statements, management is responsible for assessing the Bank's
ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends
to liquidate the Bank or to cease operations, or has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Bank’s Financial reporting
process.

Auditor's Responsibility for audit of financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements
as a whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:




e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the bank's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the
related disclosures in the financial statements or, if such disclosures are inadequate,
to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause
the bank to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them
all relationships and other matters that may reasonably be thought to bear on our
independence, and where applicable, related safeguards.

Other Matters:

1. We did not audit the financial statements of 423 branches included in the financial
statements of the Bank, whose financial statements/information reflect total business of
Rs. 4,08,29,30,42,973.80/- as at March 31, 2026 and total interest income of
Rs.15,68,33,72,823.92/- for the year ended on that date, as considered in the financial

statements. As the key applications largely integrated to the Core Banking Systems
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does not require the branches to submit any financial returns. Based on the necessary
records and data required for the purpose of audit being made available to us, we have
carried out the audit of these branches, wherever necessitate.

2. The comparative financial information of the Bank for the year ended March 31,2025
included in these financial statements, are audited by predecessor auditors of the Bank,
wherein he has expressed a modified opinion vide their report dated 27% June, 2025 for
the year ended March 31,2025.

Further, we would like to draw the inference on the qualification made by the
predecessor auditor on the financial statements for the year ended March 31,2025, that
was on account on having multiple GST registrations during the financial year 2024-
25, which was enabled the non-reconciliation of the GST payable and receivables
balances in the books of the accounts with the figures reported in the monthly GST
returns (ie., GSTR-1 & 3B).

In view of the said qualification, the management had initiated the detailed
reconciliation with the books of accounts and GST returns, wherein there were no
material misstatements were observed by us. Hence, we have not considered to continue
the said matter in forming the qualified opinion on the financial statements of the Bank
for the year.
3. Maintenance of Fixed Asset Records:
We draw attention to the fact that detailed descriptive particulars of land and building
assets are not presently available in the fixed asset register maintained through the
Bank's asset management system. While this matter does not affect the ownership of
the assets recorded in the books, the process of compilation and strengthening of asset-
level records remains ongoing.

4. Investments of Exempted Provident Fund Trust
We draw attention to the fact that the exempted Provident Fund Trust/s sponsored by
the Bank has invested a substantial portion of its corpus in fixed deposits with the
Bank. The auditors of the Provident Fund Trust have reported non-compliance with
the prescribed investment pattern applicable to exempted provident fund trusts. The
concentration of investments with the sponsoring employer may also expose the Trust
to concentration and governance risks.

The Trustees of the Provident Fund Trust and the Management of the Bank may
consider reviewing.the investment strategy -and compliance with the applicable
regulatory framework.
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5. Pension fund obligation:
The Bank contributes to the State Co-operative Bank and District Co-operative .
Bank Employees Self Financing Pension Scheme and has accounted for the scheme
as if its obligation is limited solely to the periodic contributions remitted to the
Pension Fund. Accordingly, no actuarial valuation has been obtained and no
Liability has been recognised or disclosed in respect of any potential future funding
obligations under the scheme.

However, our review of the governing scheme documents indicates that the scheme
contains provisions whereby any funding deficiency may be met through alternative
funding arrangements. Such provisions may create an obligation on participating
institutions to ensure the continued payment of pension benefits and may give rise
to either a legal, constructive or defined benefit obligation beyond the monthly
contributions remitted to the Pension Fund.

The Bank is of the view that it has only defined contribution plan, since there has
been no claim towards shortfall from the Pension Board. Further, the details of the
beneficiaries (incl. retired employees) of the Bank and erstwhile 13 DCCBs are
available with the Pension Board.

6. The accompanying financial statements include a Cash Flow Statement for the year
ended 31 March 2026, which has been presented by the Bank for the first time.
Accordingly, comparative figures in respect of the Cash Flow Statement for the
previous year have not been presented.

Our opinion is not modified in respect of these matiers.
Report on Other Legal and Regulatory Requirements:

1. The Balance Sheet and the Profit and Loss Account have been drawn up in
accordance with provisions of Section 29 read with clause (z) of Section 56 nearing
thereunder to the Form “A” and “B” respectively of the Third Schedule to the
Banking Regulation Act, 1949 and RB/NABARD guidelines.

Subject to the limitations of the audit indicated in the above paragraphs and as
required by Kerala State Co-operative Societies Act 1969 and subject also to the
limitations of disclosure required therein and as required by Section 30(3) of the
Banking Regulation Act,1949 and Rule 64B (2) & (4) of the Kerala State Co-
operative Societies Rules, 1969, We report that:

a. We have obtained all the information and explanations which to the best of
our knowledge and belief, were necessary for the purposes of our audit and
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have found them to be satisfactory except as stated in ‘Basis of Qualified
Opinion’;

b. The transactions of the Bank, which have come to our notice, have been
within the powers the Bank;

c. The returns received from the offices and branches of the bank have been
found adequate for the purposes of our andit;

d. The profit and loss account shows the true balance of loss for the year ended
31.3.2026.

e. During the course of our audit, we have generally not come across
transactions which appear to contrary to the provisions of the Act, the Rules
or the Bye-Laws of the Bank.

f.  In our opinion and according to the information and explanations given to
us, there are no sums which ought to have been, but not have been brought
into account, by the Society.

g. In our opinion and according to the information and explanations given to
us, we have not noticed any material impropriety or irregularity in the
expenditure or in the realisation of money due to the bank.

h. Based on our examination of the books of accounts and other records and as
per the information and explanations given to us, the money belonging to the
Bank which appears to be bad or doubtful of recovery are as follows:

Category Amount (Rs)
Sub-Standard Assets 24,75,31,28,099.51/-
Doubtful Assets 20,87,51,85,181.37/-
Other Receivables 72,14,87,112.67/-

1. To the best of our knowledge, no other matters and no instructions towards
audit classification, have been specified/issued by the Registrar of Co-
operative Societies, which requires reporting under the rule 64B (4) (v) &(vi)
of Kerala State Co-operative Societies Rules,1969.

We further report that, in our opinion:

a. Exceptfor the effects of the Matters described in ‘Basis of Qualified Opinion’

above, proper books of account as required by law have been kept by the—o=e

AN




Bank, so far as it appears from our examination of those books and adequate
reports for the purpose of our audit have been received from
branches/offices;

b. The Balance sheet, the Profit and Loss Account and Cash Flow Statement
dealt with by this Report are in agreement with the books of account and the
reports received from the branches/offices; As noted in the 'Emphasis of
Matter' paragraph above, these books of accounts strictly reflect the
independent operations of Kerala Bank and do not incorporate any financial
data of Malappuram District Co-operative Bank.

c. The Balance sheet, Profit and Loss Account and Cash Flow Statement
comply with the applicable accounting standards/ policies as prescribed by

RBI/NABARD and ICAI except for the Matter No.5 as prescribed in ‘Other
Matters’ Paragraph above.

2. Non-Compliance with Sec.9 of the Banking Regulation Act,1949:
As on 31.03.2026, the bank holds 32 no’s non-banking assets acquired in
satisfaction of claims amounting to Rs.40,73,88,221/- out of which 21 no’s of
properties are fall within the range of 7-12 years & 11 no’s properties are above 12
years.

The Bank has requested RBI vide letter dated 14.05.2026 sought an extension of
time for further period of 1 year, for the assets under category of 7-12 years. For
the assets above 12 years, the bank has assured to dispose it at the earliest
possible time in adherence to the provisions of the Banking Regulation Act.

For Anand & Ponnappan
Chartered Accountants
FRNO00111S

W
CKFishnan Menon

Place: Thiruvananthapurém Partner
Date: 20.06.2026 Membership No: 074736
UDIN: 26074736ZTRROG2318




